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Number 325120

Certificate of Incorporation
on change of name

I hereby certify that

GREENSTAR MATERIALS RECOVERY LIMITED

having, by a Special Resolution of the Company,
and with the approval of the Minister for Enterprise,
Trade and Employment, changed its name, is now

incorporated as a limited company under the name &
§®
&
GREENSTAR LIMITED Qo\ Qp\?
S
S
N
and 1 have entered such name on the Réﬁé@#ér accordingly.
&

S
Given under my hand at Dublin, this

Wednesday, the 28th day of April, 2004

for Ormpanies
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Greenstar Holdings Limited

Directors’ report

The Directors have pleasure in submitting their annual report for Greenstar Holdings Limited (“the
Company”) and its subsidiaries (together “the Group”) together with the audited financial statements for
the year ended 31 March 2007.

Principal activity and business review

The Group, through the Company’s subsidiaries, provides services and infrastructure at each level of the
waste management hierarchy. Throughout the year, the Group continued to make significant progress
towards its objective of becoming Ireland’s leading provider of integrated waste management solutions,
and providing national coverage in the Republic of Ireland. The Group remains committed to the delivery
of superior returns to its shareholders over the medium term.

Performance for the year and future developments

Revenue for the year ended 31 March 2007 increased by 3% to €135.9 million (15 month period ended 31
March 2006: €131.6 million). Profit for the year grew by 75% to €22.1 million (2006: €12.6 million).
The main driver of the increase in revenue related to the half year operation of a new residual landfill
facility in Co. Wicklow in addition to the expansion of the collectiafi and transfer business through
organic growth and acquisition. The increase in net operating maf'gin from 14.7% to 23.4% reflects the
delivery of expected returns on infrastructure developmemga%ds the successful execution of a restructuring
programme under which the Group rationalised and consolidated five sites.

&,
During the year, the Group invested significantly i@&%ﬁlual landfill development, recycling, materials
separation and bio-waste treatment activities. THE gotal cash investment on capital expenditure (including
acquisitions) in the year exceeded €36.0 milli ng he Group’s new state-of-the-art landfill in Wicklow
commenced operations in October 2006. Qﬁr\@}%ﬂdare, Meath and East Galway residual landfills
continued to perform strongly throughodﬂ@ year. During the year, the Group continued to make
substantial investments in its operations \6? greatest significance was the opening of the Millennium Park
facility at a total cost of €21.2 millio %ich has a licensed capacity of 220,000 tonnes making it the
largest material recycling facility i{,&e{and

The Directors will continue to develop and enhance the current activities of the business. The business
has aggressive growth targets and these will be delivered organically and through acquisition where they
support the Group’s objectives and are value enhancing.

The Group has a number of planning applications currently under consideration for additional
infrastructural facilities around the country, which if obtained will require significant investment. The
Group will continue to develop technology partnerships in the bio-waste area in readiness for the full
implementation of the European landfill and bio-waste directives.
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Greenstar Holdings Limited

Directors’ report (continued)

Principal risks and uncertainties and key performance indicators

Under Irish Company law (Statutory Instrument 116.2005 — European Communities (International Financial
Reporting Standards and Miscellaneous Amendments) Regulations 2005), the Group and Company are
required to give a description of the principal risks and uncertainties faced, as well as a listing of the key
performance indicators used to monitor performance. The Company is the holding company for the Group,
and thus the risks below apply to both the Company and the Group.

This section describes the key risks considered by the Directors to be applicable, however, it is not an
exhaustive list of all possible risks associated with the Group’s operations.

The principal risks and uncertainties that the business faces are as follows:

1

The profitability of the business is highly sensitive to landfill pricing. Landfill prices are subject to normal
market fluctuations and in particular a short term softening in pricing may be expected as new landfills
come on stream and certain landfill facilities reach the end of their life cycle resulting in pressure to fill
remaining unused void space prior to closure. S
The continued growth of the business is, in part, depe@sg@%n securing planning and licencing for new
facilities and for facility extensions. The planninif@cencing process is by its nature uncertain given
that decisions lie with external agencies, namely ord Pleanala and the Environmental Protection

« » W
Agency (“EPA”). S
The odour issues inherent in the materials e Group handles, mean that odour control is an important
issue for the Group in terms of both the g@\s@g@% compliance and the risk of liability to prosecution over
real or alleged infringements. SO
The issue of increased Government cofitrol over the flow of waste disposal, whereby Local Authorities
are seeking to direct waste to speci e facilities, poses a significant threat to the competitive landscape,
and could act as a significant %Eéé#glt to future private sector investment.

The key performance indicators focused on by management include:

2007 2006

(12 months) (15 months)

Revenue €135.9m €131.5m
EBITDA €54.9m €40.0m
EBITDA margin 40% 30%
EBIT €31.9m €19.5m
EBIT margin 23% 15%
Profit for the year €22.1m €12.6m
EBITDA: interest 13.1 11.3
Net debt: EBITDA 1.6 2.3
Tonnage handled 978,000 822,539
Revenue per tonne €139 €160

Key performance indicators are in line with Group targets.
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Greenstar Holdings Limited

Directors’ report (continued)

Research and development

The Group did not engage in any research and development activities during the year.

Financial risk management policies

The main financial risks affecting the Group are public and employee liability, and credit and interest risk.

Public and employee liability
The Group holds insurance cover for public and employee liabilities of €6.5 million and €13.5 million
respectively, for each and every claim.

Credit risk

The Group’s objective is to ensure there are no significant risks to the Group from failure by customers to
pay. To reduce this exposure, all landfill customers, which represent the largest debtor balances, are insured
for credit risk. In addition, all customers must undergo a credit check before commencement of services. For
all other customers, the Directors are of the opinion that the Groug Jblicy for provision against bad debts

provides sufficient cover against any significant loss. &

. SES
Interest risk S O\'é\

For details on interest risk and the Group hedging pokggié”please refer to note 22 to the consolidated financial
statements. J &\?
O
o
. &
Directors and Secretary &é’o
Q
\
The Directors and Secretary who served%@l‘é’ng the year and subsequent to year end were:
&
M. Wynne (Chairman) o¢\
S. Cowman (Chief Executive Off168r)
J. Barry
A.G. Bailey
J. Dempsey
G. Dennison
J. Dixon
E. Joyce (resigned July 2006)
M. King
W. Kitchen
M. Walsh
E. Bolger (Secretary)
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Greenstar Holdings Limited

Directors’ report (continued)
Directors’ and Secretary’s interests

The interests of the Directors and Secretary who held office at 31 March 2007 in the share capital of NTR plc
(the ultimate parent company) at 31 March 2007 and 31 March 2006 were as follows:

Shares 31 March 31 March

2007 2006
Ordinary Share Ordinary Share
Shares Options Shares Options

of €0.00125 each €0.00125 each

J. Barry 2,913,737 - 2,913,737 -
M. King 1,515,502 - 1,515,502 -
M. Walsh 966,019 - 966,019 -

&
The interests of the Directors and Secretary who held office at 3{@7farch 2007 in the share capital of the
Company (including options over shares) at 31 March 200 %&’1531 March 2006 (or date of appointment if later)

. S
were as follows: o??:b &
P&

Share options At 31 March Exercised Q\*f@%‘orfeited At 31 March  Exercise Exercise

2006 during yg@ii(\é\ during year 2007 price (€£) dates

A

A.G. Bailey 40,000 Q@ﬁ@@ * - 19,197 1 2006-2010
S. Cowman 59,700 L - 59,700 1 2006-2010
J. Dempsey 29,531 \5\ - - 29,531 1 2006-2010
E. Joyce 29,719 o&f (11,475) **  (18,244) - 1 2006-2010
W. Kitchen 29,700 © - - 29,700 1 2006-2010

* During the year A. G. Bailey exercised 20,803 share options. The share price on the exercise date was €14.97
and the exercise price was €1.

** During the year E. Joyce exercised 11,475 share options. The share price on the exercise date was €16.89
and the exercise price was €1. The Company bought the shares back from E. Joyce immediately after the
exercise.

Shares

A.G. Bailey is the beneifital owner of 20,803 ‘D’ ordinary shares of €1 each (31 March 2006: nil).

Shareholdings

NTR plc is the beneficial owner of 3,800,000 “A” Ordinary Shares and 1 “C” Ordinary Share. Celtic Utilities
Limited (of which NTR plc owns 76.95%) is the beneficial owner of 3,800,000 “B” Ordinary Shares.
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Greenstar Holdings Limited

Directors’ report (continued)

Subsidiaries

The information required by the Companies Acts, 1963 to 2006, in relation to subsidiary undertakings is
set out in Note 25 to the consolidated financial statements.

Post balance sheets events

There have been no significant post balance sheet events which require disclosure in the financial
statements.

Political donations
The Group made no political donations during the year (15 month period ended 31 March 2006: €Nil).

Accounting records

&.
The Directors believe that they have complied with the requlrer@ts of section 202 of the Companies Act,
1990 with regard to books of account by employing accounti personnel with appropriate expertise and
by providing adequate resources to the financial functi %et books of account of the Company are

maintained at Unit 6, Ballyogan Business Park, Ballx oad, Sandyford, Dublin 18.
Audi QQ X
uditor 25 &‘\\&\é
In accordance with Section 160 (2) of the Cg@ames Act, 1963, the auditor, KPMG, Chartered
Accountants, will continue in office. OOQ
N
&
On behalf of the board P
S. Cowman A. G. Bailey 2 August 2007
Director Director
6
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Greenstar Holdings Limited

Statement of directors’ responsibilities
for the year ended 31 March 2007

The Directors are responsible for preparing the Annual Report and the Group and Company financial
statements, in accordance with applicable law and regulations.

Company law requires the directors to prepare Group and Company financial statements for each financial
year. Under that law the Directors have elected to prepare the Group financial statements in accordance with
International Financial Reporting Standards (‘IFRSs’) as adopted by the EU and to prepare the Company
financial statements in accordance with Generally Accepted Accounting Practice in Ireland, comprising
applicable law and the accounting standards issued by the Accounting Standards Board and promulgated by
the Institute of Chartered Accountants in Ireland.

The Group financial statements are required by law and IFRSs as adopted by the EU to present fairly the
financial position and performance of the Group; the Companies Acts, 1963 to 2006 provide, in relation to
such financial statements, that references in the relevant part of that Act to financial statements giving a true
and fair view are references to their achieving a fair presentation.

&.
N
In preparing each of the Group and Company financial statemeg{g\ the directors are required to:
N S
m select suitable accounting policies and then apply gﬁ}'@onsmtenﬂy,
VS
®  make judgements and estimates that are reasQrR\l}l@and prudent; and
4© <\

m prepare the financial statements on the. g@q@g concern basis unless it is inappropriate to presume that the
Group and the Company will contlnwé’@‘busmess

The directors are responsible for keepi proper books of account that disclose with reasonable accuracy at
any time the financial position of ompany and enable them to ensure that its financial statements comply
with the Companies Acts, 1963 to 2006. They are also responsible for taking such steps as are reasonably
open to them to safeguard the assets of the Group and the company and to prevent and detect fraud and other
irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Group’s website. Legislation in the Republic of Ireland governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

On behalf of the board
S. Cowman A. G. Bailey
Director Director
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Independent auditor’s report to the members of Greenstar Holdings Limited

We have audited the Group and Company financial statements (the ‘‘financial statements’”) of Greenstar
Holdings Limited for the financial year ended 31 March 2007, which comprise the Consolidated Income
Statement, the Consolidated Balance Sheet, the Consolidated Statement of Cash Flows, the Consolidated
Statement of Recognised Income and Expense and the related notes together with the Company Balance
Sheet and related notes. These financial statements have been prepared under the accounting policies set
out therein.

This report is made solely to the Company’s members, as a body, in accordance with section 193 of the
Companies Act, 1990, our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions

we have formed. &

O@é

Respective responsibilities of Directors and auditor S Q@
SE

The Directors’ responsibilities for preparing the An \@eport and the Group financial statements in
accordance with applicable law and International@{ﬁcial Reporting Standards (IFRSs) as adopted by
the EU, and for preparing the Company financi tements in accordance with applicable law and the
accounting standards issued by the Accoun\' Standards Board and promulgated by the Institute of
Chartered Accountants in Ireland (Gene@‘l WXecepted Accounting Practice in Ireland), are set out in the
Statement of Directors’ Responsibilitiessgﬁ age 7.

S
Our responsibility is to audit the fir@i%\ial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and have
been properly prepared in accordance with the Companies Acts, 1963 to 2006 and whether, in addition,
the Group financial statements have been properly prepared in accordance with Article 4 of the IAS
Regulation. We also report to you our opinion as to: whether proper books of account have been kept by
the Company; whether at the balance sheet date, there exists a financial situation requiring the convening
of an extraordinary general meeting of the Company; and whether the information given in the Directors’
Report is consistent with the financial statements. In addition, we state whether we have obtained all the
information and explanations necessary for the purposes of our audit, and whether the Company balance
sheet is in agreement with the books of account.

We also report to you if, in our opinion, any information specified by law regarding Directors’
remuneration and Directors’ transactions is not disclosed and, where practicable, include such information
in our report.

We read the Directors’ Report and consider the implications for our report if we become aware of any

apparent misstatements or material inconsistencies within the financial statements. Our responsibilities do
not extend to any other information.
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Independent auditor’s report to the members of Greenstar Holdings Limited
(continued)

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued
by the Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements. It also includes an assessment of the significant
estimates and judgments made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the Group’s and Company’s circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caised by fraud or other irregularity or

error. In forming our opinion we also evaluated the overall adquhcy of the presentation of information in
S

the financial statements. & Q@
£3S
Opinion F &
SN
- S &
In our opinion: AP
D

m the Group financial statements give a t{lﬁ@@ﬂod fair view, in accordance with IFRSs as adopted by the
EU, of the state of the Group’s affair{sog@‘e\lt 31 March 2007 and of its profit for the financial year then
S

ended; 5
O

m the Group financial statements ﬁe been properly prepared in accordance with the requirements of
the Companies Acts, 1963 to 5006 and Article 4 of the IAS Regulation.

m the Company financial statements give a true and fair view, in accordance with Generally Accepted
Accounting Practice in Ireland, of the state of the Company’s affairs at 31 March 2007; and

m the Company financial statements have been properly prepared in accordance with the Companies
Acts, 1963 to 2006.

We have obtained all the information and explanations which we consider necessary for the purposes of
our audit. In our opinion proper books of account have been kept by the Company. The Company balance
sheet is in agreement with the books of account.

In our opinion the information given in the Directors’ Report is consistent with the financial statements.

The net assets of the Company, as stated in the Company balance sheet, are more than half of the amount
of its called-up share capital and, in our opinion, on that basis there did not exist at 31 March 2007 a
financial situation which under Section 40 (1) of the Companies (Amendment) Act, 1983 would require
the convening of an extraordinary general meeting of the Company.

2 August 2007
Chartered Accountants
Registered Auditor
Dublin
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Greenstar Holdings Limited

Consolidated income statement
for the year ended 31 March 2007

Notes 15 month

Year ended period ended

31 March 31 March

2007 2006

€000 €000

Revenue, including share of joint venture 135,941 131,586
Less: share of joint venture’s revenue (361) (482)
Group revenue 135,580 131,104
Cost of sales (87,330) (86,556)
Gross profit 48,250 44,548

&.
Other operating income %@0 4,156 1,013
Administration expenses & @0& (20,688) (26,235)
$
F3S
Operating profit before joint venture Q\Q;\}* 31,718 19,326
Share of profit in joint venture ~\o°Q@\* 162 219
o’
Profit before financing costs & Q\\\\ 31,880 19,545
&
Financial income \5\ 4 31 22
Financial expense OQ¢¢\ 4 4,219) (3,531)
O
Profit before tax 5 27,692 16,036
Income tax expense 6 (5,602) (3,404)
Profit for the financial period 22,090 12,632
Attributable to:

Equity shareholders 15 22,142 12,631
Minority interest (52) 1
22,090 12,632

Notes 1 to 29 form part of these consolidated financial statements.

On behalf of the board
S. Cowman A. G. Bailey
Director Director

10
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Greenstar Holdings Limited

Consolidated statement of recognised income and expense
for the year ended 31 March 2007

Year ended
31 March
2007
€000
Cashflow hedges:
Dealt with in equity, net of deferred tax 104
Income taken directly to equity in the year 104
Recycled to income statement, net of deferred tax 375
Profit for the financial period & 22,090
%0@@\ -
Total recognised income and expense for the financéizg&\%ﬁod 22,569
G —
: Nt
Attributable to: N
Equity holders of the Company ‘&QQ’C@& 22,621
Minority interests Qé\ @{\ (52)
oQ\\
Y -
O
& 22,569

Transition adjustment at 1 January 2005 arising from first-time
adoption of IAS 32/39

Cash flow hedges
Deferred tax arising thereon

Notes 1 to 29 form part of these consolidated financial statements.

11

15 month
period ended
31 March
2006

€000

973

973
(356)

12,632

13,249

13,248

13,249

EPA Export 26-07-2013:16:52:16



Greenstar Holdings Limited

Consolidated balance sheet
at 31 March 2007

Assets: non-current
Property, plant and equipment
Intangible assets

Goodwill

Deferred tax assets
Investment in joint venture
Derivative financial asset

Total non-current assets
Current

Inventories

Trade and other receivables

Cash and cash equivalents
Assets classified as held for sale

Total current assets

Total assets

Notes 31 March

2007
€000
7 145,407
8 5,976
9 36,580
20 109
10 219
22 809
. 189,100
o&

g E—

X
;7@1 ] -
12 32,945
13 991
14 3,405
37,341
226,441

31 March
2006
€000
144,063
3,438
26,790
297

267
306

175,161

19,012
1,254

20,274

195,435
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Greenstar Holdings Limited

Consolidated balance sheet (continued)

at 31 March 2007

Equity

Called-up share capital
Share premium

Other reserves
Retained earnings

Total equity attributable to equity share holders of the parent

Minority interests

Total equity

Liabilities: non-current
Interest-bearing loans and borrowings
Employee benefits

Provisions

Deferred tax liabilities

Derivative financial liability

Total non-current liabilities

Current o
Bank overdrafts

Interest-bearing loans and borrowings
Employee benefits

Trade and other payables
Corporation tax payable

Provisions

Total current liabilities

Total liabilities

Total equity and liabilities

Notes 1 to 29 form part of these consolidated financial statements.

On behalf of the board

S. Cowman
Director

13

Notes

15
15
15
15

15

13
17
18
21

19

A. G. Bailey
Director

31 March
2007
€000

7,621
2,722
719
68,742

79,804

(51)

79,753

72,917
6,914
8,347
1,169

89,347

2,731
16,539
128
31,450
4,154
2,339

57,341

146,688

226,441

31 March
2006
€000

7,600
2,432
229
46,611

56,872
1

56,873

76,934
5,141
5,493

910
45

88,523

4,124
16,630
110
22,219
3,546
3,410

50,039

138,562

195,435
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Greenstar Holdings Limited

Consolidated statement of cash flows
for the year ended 31 March 2007

15 month
Year ended period ended
31 March 31 March
2007 2006
€000 €000
Cash flows from operating activities
Profit for the financial period 22,090 12,632
Adjustments for:
Depreciation 21,847 20,024
Amortisation of intangible assets 1,165 593
Impairment of goodwill - 213
Impairment of fixed assets 384 406
Aftercare charges 1,308 170
Discount interest charge 458 512
Gain on sale of property, plant and equipment (4,156) (656)
Share based payment expense & 1,773 2,947
Restructuring provision @ (500) 856
Interest ‘ @ 3,730 2,997
Share of profit in joint venture 0&\\0\6\ (162) (219)
Income tax expense Oé? @6\ 5,602 3,404
SN
&
Operating cash flows before changes in wg&k‘@:@
capital and provisions ¢ 6\{\{\§\ 53,539 43,303
Decrease in inventories \ooQ\\ 8 73
Increase in trade and other receivabless” (9,069) (4,122)
Increase in trade and other payableg)(\ 2,609 2,841
Site restoration expenditure (792) (1,583)
Cash generated from operations 46,295 40,512
Income taxes paid (4,833) (2,228)
Interest paid (3,858) (2,748)
Interest received 31 22
Net cash from operating activities 37,635 35,558
Cash flows from investing activities
Proceeds from sale of property, plant and equipment 8,826 1,405
Acquisition of property, plant and equipment and intangibles (25,498) (47,435)
Deferred consideration payments (1,237) -
Acquisition of subsidiaries, joint venture net of cash acquired (9,895) (5,146)
Investment in joint venture - (48)
Dividends received from joint venture 210 -
Net cash used in investing activities (27,594) (51,224)
14
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Greenstar Holdings Limited

Consolidated statement of cash flows (continued)
for the year ended 31 March 2007

Notes

Year ended

31 March

2007

€000

Cash flows from financing activities

Payment of finance lease liabilities (1,294)

Repayment of loans from related parties -
(Repayment)/drawdown of bank loans (7,917)

Issue of share capital 311
Repurchase of share capital an
Net cash (used in)/generated from financing activities & (8,911)

&
&
Net increase/(decrease) in cash and cash equivalents 0&\\0;7@ 1,130
S\
o
Cash and cash equivalents at beginning of year Q\)\Q&\}\\ (2,870)
s
S5
QS
Cash and cash equivalents at end of ye%{\i\&‘\ 13 (1,740)
& OQ\\
X
O
&
c

Notes 1 to 29 form a part of these consolidated financial statements.

15

15 month
period ended
31 March
2006

€000

(1,710)
(59.420)
74,497

13,367

(2,299)

(571)

(2,870)
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Greenstar Holdings Limited

Notes

to the consolidated financial statements

1 Significant accounting policies

Greenstar Holdings Limited (the “Company”) is a company incorporated and domiciled in the
Republic of Ireland. The consolidated financial statements of the Company for the year ended 31
March 2007 comprise the Company and its subsidiaries (together referred to as the “Group”) and
the Group’s interest in a jointly controlled entity. The Group’s year end date was changed during
the prior period from 31 December 2005 to 31 March 2006 in order to align it with a change in
financial year end made by the parent company, NTR plc. The consolidated financial statements
were authorised for issue by the Directors on 2 August 2007.

(a) Statement of compliance

As required by the European Union (EU) law, the Group financial statements have been prepared
in accordance with International Financial Reporting Standards (IFRS) and their interpretation
issued by the International Accounting Standards Board (IASB&;&S adopted by the EU.
&

The individual financial statements of the Company ( orgﬁany financial statements”) have been
prepared in accordance with Generally Accepted Al ) ing Practice in Ireland comprising
applicable law and the accounting standards issu he Accounting Standards Board and
promulgated by the Institute of Chartered Accgﬁ%tﬁnts in Ireland. The Company has taken
advantage of the exemption in Section 148 ) gf the Companies Act, 1963 from presenting to its
members the Company income stateme related notes which form part of the approved
Company financial statements as the b@any publishes Company and Group financial
statements together.

6\
The date of transition to IFRS fQﬁﬁle group was 1 January 2004. The IFRS, adopted by the EU,
applied by the Group in the pl@paratlon of these Group financial statements are those that were
effective at 31 March 2007.

16
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)
1 Significant accounting policies (continued)
(b) Basis of preparation

The consolidated financial statements are prepared on the historical cost basis, presented in euro
and rounded to the nearest thousand except that the following assets and liabilities are stated at
their fair values: derivative financial instruments and share-based employee benefits.

The accounting policies set out below have been applied consistently by all the Group’s
subsidiaries and jointly controlled entities to all periods presented in these consolidated financial
statements.

(c) Estimates and uncertainties

The preparation of financial statements in conformity with IFRSgas adopted by the EU, requires
management to make judgements, estimates and assumptiony\g@hat affect the application of
policies and reported amounts of assets and liabilities%ncqﬁle and expenses. The estimates and
associated assumptions are based on historical experi & and various other factors that are
believed to be reasonable under the circumstancesythe results of which form the basis of making
the judgements about carrying values of assets@\gﬁiabﬂities that are not readily apparent from
other sources. Actual results may differ fro\@f g&ése estimates.

. (\& \,O
The estimates and underlying assum 'b@are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised ipsthe period in which the estimate is revised if the revision
affects only that period, or in the pQﬁod of the revision and future periods if the revision affects
both current and future periods.OQ

Judgements made by management in the application of IFRS that have significant effect on the
financial statements and estimates with a significant risk of material adjustment in the next year
are discussed in note 27.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)
1 Significant accounting policies (continued)
(d) Basis of consolidation

Business combinations
The purchase method of accounting is employed in accounting for the acquisition of subsidiaries
by the Group.

The cost of a business combination is measured as the aggregate of the fair values at the date of
exchange of assets given, liabilities incurred or assumed and equity instruments issued in
exchange for control together with any directly attributable costs. Where a business combination
agreement provides for an adjustment to the cost of the combination contingent on future events,
the amount of the estimated adjustment is included in the cost at the acquisition date if the
adjustment can be reliably measured. Any changes to this estimate in subsequent periods are
reflected in goodwill. Deferred consideration is included in thecg;cqulsltlon balance sheet on a

discounted basis. \{\é
S

The assets, liabilities and contingent liabilities of a cf?%ié;ary are measured at their fair values at
the date of acquisition. In the case of a business ination which is completed in stages, the
fair values of the identifiable assets, hablhtles@@éontmgent liabilities are determined at the date
of each exchange transaction. When the m@‘éaccountlng for a business combination is
determined provisionally, any adjustme {o*fhe provisional values allocated to the identifiable
assets, liabilities and contingent habggl\g\@re made within twelve months of the acquisition date.
R
The interest of minority shareholdq@ci)s stated at the minority’s proportion of the fair values of the
assets and liabilities recognlsed(\ ubsequently, any losses applicable to the minority interest in
excess of the minority interestCare allocated against the interests of the parent.

(i)  Subsidiaries

Subsidiaries are entities controlled by the Company. Control exists when the Company has the
power, directly or indirectly, to govern the financial and operating policies of any entity so as to
obtain benefits from its activities. In assessing control, potential voting rights that presently are
exercisable or convertible are taken into account. The financial statements of subsidiaries are
included in the consolidated financial statements from the date that control commences until the
date that control ceases. A list of subsidiaries consolidated within these financial statements is
included at note 25.

The interest in a subsidiary undertaking included in the consolidation that is attributable to the
shares held by or on behalf of persons other than the Company and its subsidiary undertakings are
included within the minority interest in the balance sheet.

(ii) Joint ventures

Joint ventures are those entities over whose activities the Group has joint control, established by
contractual agreement. The consolidated financial statements include the Group’s share of the
assets, liabilities, revenue and expenses of its joint venture entity on an equity accounted basis
from the date that joint control commences until the date that joint control ceases.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)
1 Significant accounting policies (continued)

(iii) Transactions eliminated on consolidation and equity accounting

Intra-group balances and unrealised gains and losses or income and expenses arising from intra-
group transactions are eliminated on consolidation. Unrealised gains arising from transactions
with joint ventures are eliminated to the extent of the Group’s interest in the entity. Unrealised
losses are eliminated in the same way as unrealised gains, but only to the extent that there is no
evidence of impairment.

(e) Foreign currency
Foreign currency transactions

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the date of
the transaction. Non-monetary assets that are carried at historiggl cost are not subsequently re-
translated. Monetary assets and liabilities denominated in f@@ign currencies at the balance sheet
date are translated to the Group’s functional currency.at %;eoforeign exchange rate ruling at that
date. Foreign exchange differences arising on trangl@tigns are recognised in the income statement.
Non-monetary assets and liabilities denominatecgﬁ?% eign currencies that are stated at fair value
are translated to the Group’s functional curre@\@\? foreign exchange rates ruling at the dates the
fair values were determined. Q)é\l@‘
S

Qé \\'\\Q
\"OQ
O

&

S
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

1
®

(2

Significant accounting policies (continued)
Derivative financial instruments

Derivate financial instruments are recognised initially at fair value, being their cost. Subsequent to
initial recognition, derivative financial instruments are stated at fair value. The gain or loss on
remeasurement to fair value is recognised immediately in the income statement. However, where
derivatives qualify for hedge accounting, recognition of any resultant gain or loss depends on the
nature of the item being hedged and the hedge accounting model adopted (see accounting policy g).

The fair value of interest rate swaps is the estimated amount that the Group would receive or pay to
terminate the swap at the balance sheet date, taking into account current interest rates and the
current creditworthiness of the swap counterparties.

Up to 31 December 2004, gains and losses on derivative financial instruments used to hedge
foreign exchange and interest rate exposures arising on future pl#hned transactions were recognised
in the income statement when the hedged transactions occugg@d.

7P
The Group holds certain options to acquire 1 %@\?use as landfill sites. The option fee paid is
non-refundable to the Group, non-transferableénd cannot be settled net in cash. Accordingly,
these options are exempt from being ac\g\éh\(g%éd for as derivatives.

Land options

Qé \\'\\Q
Hedging \ooQ
O
Cash flow hedges &

S

Where a derivative financial instrument is designated as a hedge of the variability in cash flows of
a recognised asset or liability, or a highly probable forecasted transaction, the effective part of any
gain or loss on the derivative financial instrument is recognised directly in equity. When the
forecasted transaction subsequently results in the recognition of a non-financial asset or non-
financial liability, the associated cumulative gain or loss is removed from equity and included in
the initial cost or other carrying amount of the non-financial asset or liability. If a hedge of a
forecasted transaction subsequently results in the recognition of a financial asset or a financial
liability, the associated gains and losses that were recognised directly in equity are reclassified
into the income statement in the same period or periods during which the asset acquired or
liability assumed affects the income statement (i.e. when interest income or expense is
recognised). For cash flow hedges, other than those covered by the preceding two policy
statements, the associated cumulative gain or loss is removed from equity and recognised in the
income statement in the same period or periods during which the hedged forecast transaction
affects the income statement. The ineffective part of any gain or loss is recognised immediately
in the income statement.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

1

Significant accounting policies (continued)

(g) Hedging (continued)

Cash flow hedges (continued)

When a hedging instrument expires or is sold, terminated or exercised, or the Group revokes
designation of the hedge relationship but the hedged forecast transaction is still expected to occur,
the cumulative gain or loss at that point remains in equity and is recognised in accordance with
the above policy when the transaction occurs. If the hedged forecast transaction is no longer
expected to take place, the cumulative unrealised gain or loss recognised in equity is recognised
immediately in the income statement.

(h) Share awards

Share-based payment transactions \Q@‘)&
The Group operates a cash settled share based progra@\ﬁlgﬁvhlch allows employees to acquire
shares in the Group. The fair value of awards gra%@ G recognised as an employee expense with
a corresponding increase in liabilities. o\Q S

L&
The fair values of cash settled awards are i# @y measured at grant date and spread over the
period during which the employee beco@é @nconditionally entitled to payment. The liability is
re-measured to fair value at each ba]gdc eet date until the awards vest and thereafter at
settlement amount until settlement date? Any changes in the value of the liability are reflected in
the income statement as an employee benefit expense.

. OQ
Property, plant and equlpmgﬁt
(i) Owned assets

Items of property, plant and equipment are stated at cost, net of accumulated depreciation and any
impairment losses (see accounting policy n). Cost includes those costs, including employee and
other costs, that are directly attributable to bringing assets into working condition for their
intended use. The cost of self-constructed assets and acquired assets includes, where relevant, (i)
the initial estimate at the time of installation of the assets of dismantling and removing the items
and of restoring the site on which they are located and (ii) changes in the measurement of existing
liabilities recognised for those costs during the period of use resulting from changes in the timing
or outflow of resources required to settle the obligation or from changes in the discount rate.

Costs in relation to assets in development and construction are capitalised, where, in the opinion
of the Directors, the related project will be successfully developed and the economic benefits
arising from future operations will at least equal the amount of capitalised expenditure incurred to
date. Costs capitalised to assets in development relate to costs incurred in bringing a project to the
consent stage. Costs associated with reaching the consent stage include planning application costs
and environmental impact studies. Depreciation commences when the asset is substantially
complete and ready for its intended use. Full provision is made for any impairment in the value
of the asset.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

1 Significant accounting policies (continued)
(i) Property, plant and equipment (continued)

Financing costs which are directly attributable to the construction of property, plant and
equipment are capitalised as part of the cost of those assets. The commencement of capitalisation
begins when both finance costs and expenditures for the asset are being incurred and activities
that are necessary to get the asset ready for use are in progress. Capitalisation ceases when
substantially all the activities that are necessary to get the asset ready for use are complete.

When parts of an item of property, plant and equipment have different useful lives, those
components are accounted for as separate items of property, plant and equipment.

(ii) Leased assets

Leases under the terms of which the Group assumes substantially all the risks and rewards of
ownership, are classified as finance leases. Assets acquired bg\?way of finance lease are stated at
an amount equal to the lower of its fair value and the presenfVvalue of the minimum lease
payments at inception of the lease, less accumulated ‘@%iation and impairment losses (see
accounting policy n). The capital element of finan¢e fAse obligation payments is recorded as a
liability, while the interest element is charged tg¥hg'income statement over the period of the lease
to produce a constant rate of charge on the Qgﬁ of capital repayments outstanding. Operating
lease payments are accounted for as desc&éﬁ‘%@n accounting policy t (i).

. 3

NS
(iii) Subsequent expenditure QOQ\\\\
RS
The Group recognises in the carry'@ amount of an item of property, plant and equipment the cost

of replacing part of such an itemy®hen that cost is incurred if it is probable that the future
economic benefits embodied within the item will flow to the Group and the cost of the replaced
item can be measured reliably for its derecognition. All other costs are recognised in the income
statement as an expense as incurred.

(iv) Depreciation

Freehold land, assets in development and assets in construction are not depreciated. Depreciation
is calculated to write off the cost, less estimated residual value of all other assets as follows:

m Landfill site acquisition, commissioning costs, engineering works and the discounted cost of
final site restoration are depreciated over the life of the landfill project based on the rate of fill
of void space, commencing from the start of landfill operations. Available void space is
measured annually, and any resulting impact on the depreciation charge is recognised
prospectively.

m  All other assets are depreciated on a straight line basis over their expected useful lives at the
following annual rates:

Material Recycling Facility assets 2% - 4%
Plant 15% - 33%
Office equipment 10% - 33%
Motor vehicles 20% - 33%
Leasehold improvements Over the shorter of the life of the lease or the asset

The residual value, if significant and remaining useful lives are reassessed annually.
22
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)
1 Significant accounting policies (continued)

(j) Intangible assets
(i) Goodwill

All business combinations are accounted for by applying the purchase method. Goodwill
represents amounts arising on the acquisition of subsidiary undertakings and jointly controlled
entities. In respect of acquisitions that have occurred since 1 January 2004, goodwill represents
the difference between the cost of the acquisition and the fair value of the net identifiable assets,
liabilities and contingent liabilities acquired.

In respect of acquisitions prior to this date, goodwill is included on the basis of its deemed cost,
which represents the amount recorded under Irish GAAP. The classification and accounting
treatment of business combinations that occurred prior to 1 Janugry 2004 has not been
reconsidered in preparing the Group’s opening IFRS balance éI‘Peet at 1 January 2004.

o
Goodwill is stated at cost or deemed cost less 1mpa1r6q§%{1§losses Negative goodwill arising on an
acquisition is recognised directly in the income st jent.
SN

(ii) Other intangible assets QQé &

S
Other intangible assets that are acququd\%"\the Group are stated at cost less accumulated
amortisation and impairment losses f’s%@\accountlng policy n).
6\
(iii) Subsequent expenditure &‘
o
Subsequent expenditure on capitalised intangible assets is capitalised only when it increases the
future economic benefits embodied in the specific asset to which it relates. All other expenditure
is expensed as incurred.

(iv) Amortisation
Amortisation is charged to the income statement on a straight-line basis over the estimated useful
lives of intangible assets. Intangible assets are amortised from the date they are available for use.

The estimated useful lives are as follows:

= Customer lists 7 - 10 years
= Software development costs 5 years

(k) Trade and other receivables

Trade and other receivables are stated at their cost less impairment losses (see accounting policy n).

23

EPA Export 26-07-2013:16:52:17



Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)
1 Significant accounting policies (continued)
() Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is based on the first-in
first-out method and includes expenditure incurred in acquiring the inventories and bringing them
to their existing location and condition. Net realisable value is based on estimated selling price in
the ordinary course of business, less further costs expected to be incurred to completion and
disposal. Provision is made for obsolete, slow-moving or defective items where appropriate.

(m) Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are

repayable on demand and form an integral part of the Group’s cash management are included as a
component of cash and cash equivalents for the purpose of the §gatement of Cash Flows.

&
(n) Impairment &
P (\\\ {éﬁ
S
The carrying amounts of the Group’s assets, othegt inventories (see accounting policy 1) and

deferred tax assets (see accounting policy u), @ g&?liewed at each balance sheet date to determine
whether there is any indication of impairmest, dNon-depreciable assets and goods are assessed
annually for impairment. In assessing apsasset for impairment, the recoverable amount of the
asset or its cash generating unit is es 1@1\3\@ An impairment loss is recognised when the carrying
amount of an asset or its cash—genera{?@&é‘ unit exceeds its recoverable amount. Impairment losses
are recognised in the income statem@\nt.

Impairment losses recognisedqftolorespect of cash-generating units are allocated first to reduce the
carrying amount of goodwill allocated to cash-generating units (groups of units) and then, to
reduce the carrying amount of the other assets in the unit (group of units) on a pro-rata basis.
Goodwill was tested for impairment at 31 March 2006 and 2007 and no indication of impairment
existed.

(i) Calculation of recoverable amount

The recoverable amount of such assets is the greater of their net selling price and value in use. In

assessing value in use, the estimated future cash flows are discounted to their present value using

a pre-tax discount rate that reflects current market assessments of the time value of money and the

risks specific to the asset. For an asset that does not generate largely independent cash inflows,
the recoverable amount is determined for the cash-generating unit to which the asset belongs.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)
1 Significant accounting policies (continued)
(n) Impairment (continued)

(ii) Reversals of impairment

An impairment loss in respect of goodwill is not reversed. In respect of other assets, an
impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.

(o) Dividends &
é\\)
\{\
Dividends are recognised as a liability in the period in \\\Nh@ they are declared and approved by

those with authority to do so or, in the case of the }@ dividend, when it has been approved by

the Board of Directors and paid. F»
SN
S
(p) Interest bearing borrowings »‘\\00(@\\
o

X
Interest bearing borrowings are reco "‘g@&nitially at fair value, less attributable transaction
costs. Subsequent to initial recognitigify interest-bearing borrowings are stated at amortised cost
with any difference between cost a@ redemption value being recognised in the income statement
over the period of the borrowingsfon an effective interest basis. Capitalised interest is described
in accounting policy (t). C©

(q) Employee benefits - Defined contribution plans

Obligations for contributions to defined contribution pension plans are recognised as an expense
in the income statement in the period in which the relevant employee service is received.

(r) Provisions
A provision is recognised in the balance sheet when the Group has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will
be required to settle the obligation. If the effect is material, provisions are determined by

discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to that liability.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

1

Significant accounting policies (continued)

(r) Provisions (continued)

()

(t)

Site restoration and aftercare

Full provision is made for the net present value of the Group’s costs in relation to restoration
liabilities at its landfill sites. The net present value of the estimated costs is capitalised as
property, plant and equipment. The unwinding of the discount element on the restoration
provision is reflected as a finance cost in the income statement. Current cost estimates are revised
each year and any resulting change is reflected in the carrying amount of the relevant assets.
Provision is made for the net present value of post closure costs based on the quantity of waste
input into the landfill during the year. Similar costs incurred during the operating life of the
landfill site are expensed as incurred.

Revenue &

®®
Revenue represents the fair value of goods and service ‘delR/ered to customers in the normal course
of business, net of trade discounts and VAT. Servi cfs\ deemed to have been delivered when, and
to the extent that, the Group has met its obligatioé er its service contracts. Payments received in
advance of performance are deferred and recg@*{gﬁl as revenue when the related service is delivered.

&
Expenses Q’bo$
L
S &
(i) Operating lease payments \OOQ

Q
3

Payments made under operatingd€ases are recognised in the income statement on a straight-line

basis over the terms of the leaSé. Lease incentives received are recognised in profit or loss as an

integral part of the total lease expense.
(ii) Finance costs and finance income

Net financing costs comprise interest payable on borrowings calculated using the effective interest
rate method, interest receivable on funds invested, dividend income, foreign exchange gains and
losses, and gains and losses on hedging instruments that are recognised in the income statement
(see accounting policy g) and the unwinding of discounts on provisions. Interest payable on
borrowings is shown as an operating activity in the consolidated statement of cash flows.

Interest income is recognised in the income statement as it accrues, taking into account the
effective yield on the asset. Interest income is shown as an operating activity in the consolidated
statement of cash flows. Dividend income is recognised in the income statement on the date that

the Company becomes unconditionally entitled to the dividend.

The interest expense component of finance lease payments is recognised in the income statement
using the effective interest rate method.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

1
(t

Significant accounting policies (continued)
Expenses (continued)
(ii) Finance costs and finance income (continued)

Financing costs which are directly attributable to the construction of property, plant and
equipment are capitalised as part of the cost of those assets. The commencement of capitalisation
begins when both finance costs and expenditures for the asset are being incurred and activities
that are necessary to get the asset ready for use are in progress. Capitalisation ceases when
substantially all the activities that are necessary to get the asset ready for use are complete.

(u) Income tax

(v)

Income tax on the profit for the year comprises current and deferred tax. Income tax is recognised
in the income statement except to the extent that it relates to itepgs recognised directly in equity, in
which case it is recognised in equity. ®®°

S
Current tax is the expected tax payable on the taxabl ‘@z@ne for the year, using tax rates enacted
or substantially enacted at the balance sheet date, any adjustment to tax payable in respect of
previous years. Q\Qo\gs\

&

Deferred tax is provided using the balance@‘%@ liability method, providing for temporary
differences between the carrying amou@ﬁ%\ixﬁssets and liabilities for financial reporting purposes
and the amounts used for taxation p@ 663, The following temporary differences are not
provided for: goodwill not deductibLQCﬁ)r tax purposes, those arising on the initial recognition of
assets or liabilities that affect neiﬁ?&? accounting or taxable profit and differences relating to
retained earnings in subsidiaries§to the extent that they will probably not reverse in the
foreseeable future. The amount of deferred tax provided is based on the expected manner of
realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or

substantially enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits
will be available against which the asset can be utilised. Deferred tax assets are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.

Deferred purchase consideration and earn out obligations

When a business combination agreement provides for an adjustment to the cost of a business
acquired contingent on future events, the Group accrues the probable amount of any additional
consideration payable in the cost of the combination as a liability at the acquisition date where
this can be measured reliably. This amount is reassessed at each balance sheet date.

To the extent that deferred purchase consideration and earn out obligations are payable after one
year from the date of acquisition, they are discounted at an appropriate loan interest rate and,
accordingly, are carried at net present value in the consolidated balance sheet. An appropriate
interest charge, at a constant rate on the carrying amount adjusted to reflect material conditions, is
reflected in the income statement over the earnout period, increasing the value of the provision so
that the obligation will reflect its settlement value at the time of maturity. Adjustments to the
amount of the obligation relating to changes in the amount expected to be paid, the effective
interest rate or the timing of the expected payments are accounted for as adjustments to the cost of
the acquisition and reflected in goodwill.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

1 Significant accounting policies (continued)
(w) Cost of sales

Cost of sales include those costs directly attributable to the Group’s revenue streams including
those direct costs associated with the Group’s collection, transfer, recycling and landfill
operations.

(x) Recent accounting pronouncements

The IFRSs and IFRIC Interpretations set out below have been adopted by the EU prior to date of
sign off, are not yet effective and have not been early adopted in these financial statements. The
Directors have formed the opinion that the adoption of these pronouncements will not have a
significant effect on the Group’s consolidated financial statements, except for IFRS 7 Financial
Instruments: Disclosures and Amendment to IAS 1 Capital disclosures. Their likely impact is
briefly outlined below: N
o®®
= Amendment to IAS 1 — Capital disclosures (effegﬁv;gﬁor annual periods beginning on or after
1 January 2007). This amendment will requ%ﬁ‘é‘ditional disclosures regarding the capital
structure of the Company o\QO o
= [IFRS 7 - Financial Instruments: Disc]gﬁm@ (effective for annual periods beginning on or
after 1 January 2007). This standard ypdates and extends disclosure requirements of IAS 32
and will require significant additi kdisclosures relating to risk management policies and

processes QO&Q\\.\\

= JFRIC 8 — Scope of IFRS 2 Qf?ective for annual period beginning on or after 1 January
2007) NS

= JFRIC 9 — Reassessment mbedded Derivatives (effective for annual period beginning on

or after 1 January 2007)

= JFRIC 10 - Interim Financial Reporting and Impairment (effective for annual period
beginning on or after 1 January 2007)

= JFRIC 11 — IFRS 2 Group and Treasury Share Transactions (effective for periods beginning
on or after 1 March 2007)
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

2 Other operating income

Release of unused provisions
Gain on disposal of property, plant and equipment

Year ended
31 March
2007

€000

4,156

4,156

15 month
period ended
31 March
2006

€000

357
656

1,013

3  Employee benefits and transactions with executive directors and other key management
personnel &

&

\{\
The average number of persons employed by the Grqup 7gx,l(%ing the financial year was 456
(15 month period ended 31 March 2006: 491) anodgéi@alysed as follows:
S

N
Qo
RO
&S
. (\& \,0
N
N
Operations \Q,OQ
Administration and marketing ~ ©
&
s
29

Year ended
31 March
2007

314
170

484

15 month
period ended
31 March
2006

328
163

491
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

3  Employee benefits and transactions with executive directors and other key management
personnel (continued)

Staff costs comprise: 15 month
Year ended period ended

31 March 31 March

2007 2006

€000 €000

Wages and salaries 19,694 22,658
Social welfare costs 2,169 2,513
Pension costs 673 814
Share based payments 2,064 2,948
Other staff costs 695 801
Death and disability plan premiums & 141 204

‘Q\é\\)
&
SN 25,436 29,938
SN
Capitalised in property, plant and equipment \Qoéieb (375) (921)
N
QQQ\ —_— B
NS
. &
Charged to income statement &@(’ N 25,061 29,017
S
N _ -
< g

. . S . o
Transactions with key managemeryiépersonnel (excluding non-executive directors)
In the opinion of the Director@%xecutive directors comprise the key management of the Group.

Key management personnel compensation is as follows:

15 month

Year ended period ended

31 March 31 March

2007 2006

€000 €000

Wages and salaries 974 1,668
Social security costs 103 179
Pension costs 131 191
Share based payments 1,266 1,451
Compensation for loss of office - 167
Other staff costs 95 111
Death and disability plan premium 12 22
2,581 3,789

The interests of the Directors and Secretary and their immediate relatives in the share capital of the
Company at 31 March 2007 and 31 March 2006 are set out in the Directors’ Report on page 5. There
were no loans to Directors during the year ended 31 March 2007 (15 month period ended 31 March
2006: €Nil).
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

4  Net financing costs 15 month
Year ended period ended
31 March 31 March

2007 2006
€000 €000
Financial expense
Interest expense
On site restoration 458 515
Finance lease interest 175 251
On bank loans repayable by instalments, the last
of which falls due within 5 years 3,357 224
On loans due to related parties 91 3,121
Amortisation of arrangement fees and commitment fees 654 628
®~°& o -
& 4,735 4,739
Interest capitalised within property, plant and equipg@ééi‘r@ (516) (1,208)
O
S
I 4,219 3,531
N
oo —
}{\. X

S
The Group used an average capitaliQ@[LQhQrate of 4.17% (15 month period ended 31 March 2006:
3.75%) in determining the amount gﬁ»?%terest capitalised.

&

Financial income Qo°

Interest received in respect of loan to a related party 31 22
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Greenstar Holdings Limited

Notes
to the consolidated financial statements (continued)
5 Statutory and other information 15 month
Year ended period ended
31 March 31 March
2007 2006
€000 €000
Directors’ remuneration 2,581 3,789
Auditor’s remuneration
- audit 223 173
- other, principally tax fees 145 161
Depreciation of property, plant and equipment 21,847 19,618
Impairment of property, plant and equipment 384 406
Amortisation of intangible assets 1,165 593
Impairment of goodwill - 213
Operating lease rentals 2 2,475 1,730
@é

As permitted by Section 148(8) of the Companies A@t 1@63 no separate profit and loss account is
presented in respect of the Company. The Com s?ecorded a loss for the year of €955,000 (15
month period ended 31 March 2006: loss of %& 3,000).

N £
6 Income tax expense &Q’(f\ & 15 month
O{ {\\Q{\ Year ended period ended
QQOQ\\ 31 March 31 March
\6\ 2007 2006
& €000 €000
2
Recognised in the income statement
Current tax 5,558 3,307
Over provision in respect of previous periods 115) (52)
Total current tax charge 5,443 3,255
Deferred tax 159 149
Total income tax charge 5,602 3,404
Deferred tax recognised in equity
Relating to cash flow hedges (69) (32)

No significant changes are expected to statutory tax rates in the future.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

6

Income tax expense (continued)

The difference between the total income tax expense shown above and the amount calculated by
applying the standard rate of Irish corporation tax is as follows:

15 month
Year ended period ended
31 March 31 March
2007 2006
€000 €000
Profit before taxation 27,692 16,036

Tax on Group profit on ordinary activities at standard &
Irish corporation tax rate of 12.5% (2006: 12.5%) \{\é\"’ 3,461 2,005

&
Effects of: o&\\;q@
Expenses not deductible for tax purposes & QS\O 2,256 1,559
Income not taxable \>\QO\§\ - (135)
Adjustment to tax charge in respect of prey'&@ﬁg@riod 115) (52)
Income taxable at higher rate & & - 27
S
NEY
KL N
Total income tax charge for period éooQ 5,602 3,404
X
00@\
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

7(a) Property, plant and equipment

Cost

At 31 March 2006
Additions

Site restoration
Disposals

Transfers

Transfers to intangible
assets

Additions through
business combinations
Transfer to current
assets held for sale
Transfer to receivables

At 31 March 2007

Material
recycling
Assets in Assets in Landfill facility Leasehold Motor Office Office
development construction  assets assets Land improvements a Plant vehicles equipment buildings
€000 €000 €000 €000 €000 €’00g\é~ €000 €000 €000 €000
S
e
15,560 13,996 91,912 31,697 9,539 03’01@6\02,897 31,339 7,452 3,589 -
8,044 2,469 7,572 1,456 - Q&feo\} 48 5,850 645 716 198
- - 1,524 - ;\\00 & - - - - -
(1,561) - - - (3&%\@0 (1,199) (98) (1,147) (90) -
(14,266) (14,696) 13,525 16,104 Q&li@\@ 2) 3,294 208 667 1,650
N
] ] ] N ; ; ; (329) ;
&
&
- - - 1,788 - - 2,203 702 155 -
- - - (3,181) - (407) - - - -
(1,387) - - - - - - - - -
6,390 1,769 114,533 47,864 - 1,337 42,588 7,860 4,708 1,848
34

Total
€000

207,981

26,998

1,524
(7,150)

(329)

4,848

(3,588)
(1,387)

228,897
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

7(a) Property, plant and equipment (continued)

Material
recycling
Assets in Assets in Landfill facility Leasehold o Motor Office Office
development construction  assets assets Land improvementi\é Plant  vehicles equipment  buildings
€000 €000 €000 €000 €000 \&(’gﬁﬁ €000 €000 €000 €000
O
Depreciation and impairment 0@?’&: @é\
At 31 March 2006 2,764 - 35567 1,928 - QQ*Q@Q\}\ 1,477 14,568 5,678 1,936 -
Charge for year 76 - 12,622 576 ;\\00(@\ 85 5,955 1,636 896 1
Impairment 384 - - - &éf\o@ - - - - -
Disposals - - - - {\Q@Q - (1,199) (134) (1,049) (98) -
Transfers (note 8) 28 - 6 (24) QOQ* - (20) 10 - -
Transfers to intangible \6\
assets - - - —<\0¢\ - - - - 4 -
Transfers to current oy
assets held for sale - - - (113) - (70) - - - -
At 31 March 2007 3,252 - 48,195 2,367 - 293 20,369 6,275 2,738 1
Net book value
At 31 March 2006 12,796 13,996 56,345 29,769 9,539 1,420 16,771 1,774 1,653 -
At 31 March 2007 3,138 1,769 66,338 45,497 - 1,044 22,219 1,585 1,970 1,847
35

Total
€000

63,918
21,847
384

(2,480)
4

(183)

83,490

144,063

145,407
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

7(b) Property, plant and equipment
Material recycling

Assets in Assetsin  Landfill facility Leasehold Motor Office
development construction assets assets Land improvemests  Plant vehicles equipment Total
€000 €000 €000 €000 €000 o®€~’ 00 €000 €000 €000 €000
Cost o®1«'§\
At 1 January 2005 14,106 38,852 33,000 29,795 9,539 @b\ 2,384 20,489 8,792 2,511 159,468
Additions 19,215 - 17,726 2,447 S ee\?\ 79 7,642 760 745 48,614
) . NI
Site restoration - - 1,839 - O (\é - - - - - 1,839
Disposals - - ) (569) .Q&éf\o\$ - - (749) (2,089) (20) (3,436)
Transfers (17,761) (24,856) 39,356 24<<0x\ S - 434 2,461 (11) 353 -
Additions through 5
business combinations - - - \5\ - - 1,496 - - 1,496
a
C)O
At 31 March 2006 15,560 13,996 91,912 31,697 9,539 2,897 31,339 7,452 3,589 207,981
36
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

7(b) Property, plant and equipment (continued)

Depreciation and impairment

At 1 January 2005
Charge for period
Impairment
Disposals
Transfers

At 31 March 2006

Net book value
At 1 January 2005

At 31 March 2006

Material recycling

Assets in Assetsin  Landfill facility Leasehold Motor
development construction assets assets Land improvements Plant  vehicles
€000 €000 €000 €000 €000 €’\>®0 €000 €000
§é
Y ,§\
2,431 - 25,321 1,213 - 00\« 735 9,655 6,079
] - 10241 797 F& 713 5,566 1,508
406 ; ] - SN i i i
- - - 82 S - - (694)  (1,909)
&
(73) - 5 - &L0 - 29 41 -
O\
S°
R
2,764 - 35,567 1,92&83\ - 1,477 14,568 5,678
&
C)O
11,675 38,852 7,679 28,582 9,539 1,649 10,834 2,713
12,796 13,996 56,345 29,769 9,539 1,420 16,771 1,774
37

Office
equipment Total
€000 €000
1,148 46,582
793 19,618
- 406
3) (2,688)
(2) -
1,936 63,918
1,363 112,886
1,653 144,063
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

7

Property, plant and equipment (continued)

At 31 March 2007, the Group held land options which could potentially result in a capital spend of
€4.1 million subsequent to 31 March 2007 (31 March 2006: €6.2 million).

During the year ended 31 March 2007, the Directors considered the carrying value of certain assets
in development and in the opinion of the Directors an amount of €384,000 (31 March 2006:
€406,000) was impaired relating to costs capitalised for projects that will ultimately not be
constructed. The Directors do not consider there to be any impairment in respect of the remaining
carrying value of assets in development, assets in construction and land balances at 31 March 2007,
all of which are not depreciated, based on expected future successful outturn in respect of these
assets and the related projects.

Assets in development related to those costs capitalised on landfill projects, which have not yet
commenced construction. Assets in construction represent asi%s in the course of constructions that
have not been commissioned. In the opinion of the Directors these capitalised costs are
appropriately presented within property, plant and equipmg#t.

| . - N |
The Directors do not consider the remaining usefubdivés of property, plant and equipment to be
materially different from the period over whic\l&&f{% ssets are being depreciated.

&
Details of the key sources of estimated ung Q@;ty and judgement in determining the carrying value
of property, plant and equipment are s ©in Note 27.
property, p quip 6@%@
Leased plant and machinery \QOQ
O

The Group leases equipment, (g&\cipally items of plant, under a number of finance lease agreements.
At the end of each lease term'the Group has the option to purchase the equipment at a beneficial
price. At 31 March 2007, the net carrying amount of leasehold plant was as follows:

31 March 31 March

2007 2006

€000 €000

Net book value, start of year 3,533 5,104
Additions through business combinations 538 623
Depreciation for year (1,331) (2,194)
Net book value, end of year 2,740 3,533

Directive 2002/96/EC of the European Parliament and of the Council of 27 January 2003 on Waste
Electrical and Electronic equipment was introduced on 13 August 2005. The Group has adopted a
comprehensive policy on collection, treatment, recovery, reuse and recycling of waste and does not
believe that the introduction of this directive will have a material effect on the carrying cost of
property, plant and equipment purchased prior to 13 August 2005. The cost of collection, treatment,
recovery and recycling of property, plant and equipment purchased subsequent to 13 August 2005 is
financed through the payment of charges on acquisition. These charges are capitalised as part of the
cost of the related asset and depreciated over the assets’ expected useful life.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)
8 Intangible assets

The movements during the year in respect of intangible assets, which comprise computer software
and customer lists, were as follows:

Computer Customer
software lists Total
€000 €000 €000
Cost
Balance at 1 January 2005 1,047 - 1,047
Additions during period - through business
combinations - 2,448 2,448
- other 633 - 633
&
Balance at 31 March 2006 1,68%@» 2,448 4,128
Additions during year - through business 3 %Ox
combinations o& o\{é\ - 3,200 3,200
- other G 170 - 170
Disposals QQ*Q&\? (22) - (22)
Transfers ;\\OQ & 329 - 329
&
K‘\@Q@‘O
Balance at 31 March 2007 E¥ 2,157 5,648 7,805
oﬁ‘é\o - - -
Amortisation Qo°
Balance at 1 January 2005 97 - 97
Amortisation for period 283 310 593
Balance at 31 March 2006 380 310 690
Amortisation for year 372 793 1,165
Disposals (22) - (22)
Transfers 4 - 4
Balance at 31 March 2007 726 1,103 1,829
Net book value
At 1 January 2005 950 - 950
At 31 March 2006 1,300 2,138 3,438
At 31 March 2007 1,431 4,545 5,976

The amortisation charge is recognised within administration expenses in the income statement.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

9  Goodwill

Goodwill has arisen on the acquisition of various collection and transfer businesses across the

Republic of Ireland, in respect of the following cash generating units:

Leinster Munster Southeast Connaught Total

€000 €000 €000 €000 €000

Balance at 31 March 2006 18,697 6,709 1,188 196 26,790
Additions arising through

- business combinations - - 9,690 - 9,690

- other - - - 100

Balance at 31 March 2007 18,697 6,709 10,978 196 36,580

¥
0@@

Impairment tests for cash-generating units contai{@inzgégoodwill

S

The recoverable amount of the underlying coll g@and transfer cash generating units was
estimated based on value in use calculations. Q‘f e calculations use cash flow projections based on
: . . N ) )
actual operating results and financial budgets dpproved by management covering a 5 year period. A
terminal value has been included based g, tormalised year 5 cash flows, a growth rate in perpetuity

of 2% and a pre-tax weighted averaég
consistent with management’s expe

where applicable. O

‘é\g@ of capital of 9.5% which are based on experience and are
&@ﬁons for market development and growth in market share
S\

. N . . .
Based on the reviews as desceibed above there is sufficient headroom in respect of each cash
generating unit’s recoverable amount and therefore, no impairment has arisen.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

10 Investment in joint venture

11

Details of the Group’s joint venture is provided in note 25.

The movement in the Group’s joint venture balance during the year is as follows:

At 31 March 2006
Share of profit for the financial year
Dividend received in year

At 31 March 2007

The Group’s proportionate share of its joint venture’s.a

(g?O

March 2006 was as follows:

&
SO
NI
N
&
o
SN
Qé \\\\Q
Non-current assets \QOQ
Current assets éé;\o
s

Share of gross assets
Current liabilities, being share of gross liabilities

Investment in joint venture (net)

Inventories

Consumables

€000

267
162
(210)

219

31 March
2007
€000

89
370

459
(240)

sg@ s and liabilities at 31 March 2007 and 31

31 March
2006
€000

77
313

390
(123)

There is no material difference between the carrying values of the Group’s inventories and the fair

value less costs to sell.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

12 Trade and other receivables

All falling due within one year
Trade receivables

Other receivables and prepayments
Amounts due from related parties

31 March
2007
€000

25,820
4,957
2,168

32,945

31 March
2006
€000

15,677
2,871
464

19,012

Trade receivables are shown net of impairment losses amounting to €2.9 million (2006: €1.5
million). The impairment charge for trade receivables for the ygar was €277,000 (2006: €206,000).
N

13 Cash and cash equivalents

S8
Bank balances, being cash and cash equivalO é\s@b‘

S
Bank overdrafts &0
NN
N '\Q
S
\"OQ
Cash and cash equivalents in the Snsolidated
statement of cashflows QOO

14 Assets classified as held for sale

31 March
2007
€000

991

(2,731)

(1,740)

31 March
2006
€000

1,254

(4,124)

(2,870)

Assets held for sale represents a property which the Group plans to sell in the next twelve months.
In the opinion of the Directors, the sale of this property at above its carrying value is highly

probable.
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Greenstar Holdings Limited

Notes
to the consolidated financial statements (continued)

15 Capital and reserves

Reconciliation of movement in capital and reserves
Cash flow Share capital

Share Share Retained hedgg redemption Minority Total
Capital Premium Earnings re e reserve Total interests equity
€000 €000 €000 | \\@000 €000 €000 €000 €000
IS
Balance at 1 January 2005 - before ézig\é
application of IAS 39 7,600 2,432 33,9\8}\6> S - - 44,012 44,012
Effect of adoption of IAS 39 - - - Qé@o‘ (388) - (388) - (388)
,é\!\ &
\Q \(,\\0
Balance at 1 January - with adoption of IAS 39 7,600 2,432 <<0J‘ @%3,980 (388) - 43,624 - 43,624
Total recognised income and expense - - éooQ 12,631 617 - 13,248 1 13,249
A
o‘éj
Balance at 31 March 2006 7,600 ,432 46,611 229 - 56,872 1 56,873
Balance at 1 April 2006 7,600 2,432 46,611 229 - 56,872 1 56,873
Total recognised income and expense - - 22,142 479 - 22,621 (52) 22,569
Share options exercised 21 290 (11) - 11 311 - 311
Balance at 31 March 2007 7,621 2,722 68,742 708 11 79,804 (51) 79,753
43
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

15 Capital and reserves (continued)

Share capital 31 March
2007
€000
Authorised

4,999,999 ordinary shares of €1 each 5,000
5,000,000 ‘A’ ordinary shares of €1 each 5,000
5,000,000 ‘B’ ordinary shares of €1 each 5,000
1 ‘C’ ordinary share of €1 each -
500,000 ‘D’ ordinary shares of €1 each 500
é\o& 15,500

Allotted, called up and fully paid &
3,800,000 ‘A’ ordinary shares of €1 each o&\\;@ 3,800
3,800,000 ‘B’ ordinary shares of €1 each Oéz? @S\o 3,800
1 ‘C’ ordinary shares of €1 each Q\Q&\}* -
20,803 ‘D’ ordinary shares of €1 each y,\\OQQé\ 21
fo® e

SN
S 7,621
S ’
N

31 March
2006
€000

5,000
5,000
5,000

500

15,500

3,800
3,800

7,600

The A, B and D ordinary sha(@Q carry an entitlement to the same dividend per share while the C
ordinary share carries no rights to dividends. The A, B, and C shares carry one vote per share while
the D shares carry no right to vote except in the event of an offer being made to acquire the entire
issued shares in the capital of the Company or if the shares of the Company become listed. All
shares rank pari passu in a winding up of the Company except that the C share has no right to

participate in any surplus assets.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

16 Share based payments

During 2003, the Group established a share option programme that conditionally grants share options

in the Company to management personnel.

All options are settled by physical delivery of shares
The terms and conditions of the grants are as follows

or their cash equivalent value at the exercise date.

Earliest
Number of exercise
Grant date instruments Vesting conditions date
25 April 2003 180,000 Service, EPS growth target,
personal milestones 1 January 2006
15 March 2004 225,000 Service, EPS growth target,
persongl milestones 1 January 2006
&
11 May 2005 65,000 _ Seivice, EPS growth target,
K O\ﬁersonal milestones 1 January 2007
G
25 May 2006 58)‘@{0&9 Service, EPS growth target,
N personal milestones 1 May 2008
F
S
S O
The number and weighted average 8}&51‘\:1% prices of share options is as follows:
5\
Wefghted 31 March Weighted
cSaverage 31 March 2007  average 31 March 2006
exercise 2007 Employee exercise 2006  Employee
price  Number benefit price Number benefit
2007 of options liability 2006 of options liability
€ €000 € €000
Outstanding at beginning of year 1 418,168 5,141 1 385,000 2,194
Forfeited during year 1 (18,244) (290) 1 (31,832) (494)
Granted during year 1 50,000 699 1 65,000 303
Exercised during the year 1 (32,278) 473) - -
Uplift in fair value during year n/a 1,837 n/a 3,138
Outstanding at end of year 417,646 6,914 418,168 5,141
Exercisable at end of year 274,872 123,585
45
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

16 Share based payments (continued)

The options outstanding at 31 March 2007 all have an exercise price of €1 and a weighted average

contractual life of 5.1 years.

The fair value of services received in return for share options granted are measured by reference to
the fair value of share options granted. The estimate of the fair value of the services received is
measured based on a binomial lattice model. The contractual life of the option (4-7 years) is used

as an input into this model.

There is no expectation of early exercise incorporated into the model as the scheme only provides
for an exit mechanism at the end of the scheme in 2010. Employees who leave the Company
ahead of the closing date may exercise those shares which have vested at that time. The Company
fully expects all members of the scheme to remain in the employment of the Company until the

scheme’s closing date. @0&
Key assumptions Qgthgns granted
\o\ during
\Qo&eb year ended
QQ‘K& 31 March
é,;\\o & 2007
R
L
Qé \\'\\Q
Fair value at measurement date \ooQ 20.48
O
Share price O(\°¢\ 21.37
Exercise price © 1.00
Expected volatility (expressed as 30%
weighted average volatility used in
the model)
Option life (expressed as weighted 5.1 years

average life used in the modelling
under binomial lattice model)
Expected dividends

Risk-free interest rate (based on
national government bonds)

Options granted
during 15 month
period ended

31 March

2006

€

16.53
17.50

1.00
30%

5.2 years

5%

The expected volatility is based on the historic volatility of similar companies (calculated based on
the weighted average remaining life of the share options), adjusted for any expected changes to

future volatility due to publicly available information.

As the Company’s shares are not publicly listed, the share price used to determine the fair value of
options granted during the year and prior period arises from periodic valuations of the Company’s

shares performed by external experts engaged by the Directors.
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

17 Interest-bearing loans and borrowings

This note provides information about the contractual terms of the Group’s interest-bearing loans and
borrowings. IAS 32 Financial Instruments: Presentation and Disclosure and 1AS 39 Financial
Instruments: Recognition and Measurement have been applied from 1 January 2005. The impact of
adoption of these standards on 1 January 2005 is reflected in the Statement of Recognised Income and
Expense. This note and note 22 set out the disclosures in accordance with IAS 32 and 39 for the year

ended 31 March 2007 and for the period ended 31 March 2006.

Non-current liabilities

Bank loans (Note 17 (i) (a)) &
Finance lease liabilities (Note 17 (ii)) 0@3‘
)
Sy
AN
LS
S
K &
S
. 5 &
Current liabilities &@(’ N
N
Qé \\'\\Q
S
&

Finance lease obligations (Not aﬁ (i1))
Shareholder loans (Note 17 (i)(b))

47

31 March

2007
€000

71,683
1,234

72,917

31 March

2007
€000

1,362
15,177

16,539

31 March
2006
€000

74,497
2,437

76,934

31 March
2006
€000

1,453
15,177

16,630
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

17 Interest-bearing loans and borrowings (continued)

(i) Bank and related party borrowings
fall due as follows

within one year

one to two years

two to five years (a)

no fixed repayment date

(shown as less than one year) (b)

31 March
2007
€000

71,683

15,177

86,860

31 March
2006
€000

74,497

15,177

89,674

(a) The Group refinanced its bank facilities in February 2006The new facility consists of €150.0
on acquisition tranche. At 31 March
2007, €72.1 million of the new facility was draw (;p‘wn and is shown net of unamortised fees of
€0.4 million. 4? SO

million to facilitate ongoing investment and a €50.0

The €72.1 million drawn down at 31 Ma@@m bears interest at a floating rate related to
Euribor. The loan is repayable wi thl%@wto five years from the balance sheet date and is

secured by way of a floating char,

interest rate swaps. Q
p <<O \\\\

ver the assets of the Group. See note 22 for details of

(b) These loans are due 50:50 to I\&QR plc and Celtic Utilities Limited, and are interest free,
unsecured and repayable ogﬁemand

(ii) Finance lease obligations

Finance lease obligations fall due as follows:

Between one and two years
Between two and five years

Due within one year

48

31 March
2007
€000

900
334

1,234
1,362

2,596

31 March
2006
€000

1,265
1,172

2,437
1,453

3,890
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Greenstar Holdings Limited

Notes
to the consolidated financial statements (continued)
18 Employee benefits 31 March 31 March
2007 2006
€000 €000

Greater than 1 year

Share based payments accrual 6,914 5,141
Less than 1 year

Pension costs outstanding 128 110

The Group’s total pension costs in respect of its defined contribution plan for the year to 31 March 2007 was
€0.6 million (15 month period ended 31 March 2006: €0.7 million). Pension costs outstanding at 31 March
2007 were €0.1 million (31 March 2006: €0.1 million).

4
19 Provisions Site @‘3‘ Deferred

Restoration AftercaresRestructuring consideration Other Total

€000 Gf €000 €000 €000 €000

G
SN

Balance, start of year 6,043 Q \& 767 856 1,237 - 8,903
Provision made during the year 2,%3}\%{@‘ - - - - 2,815
Aftercare charges for the year & 1,308 - - - 1,308
Released during the year <<o‘( $069) - - - - (1,009)
Expenditure in the year \Q,OQ 792) - (500) (1,237) - (2,529
Unwinding of discount in the yeg\xo 326 132 - - - 458
Acquisitions during year Qoo - - - 500 300 800
Balance, end of year 7,323 2,207 356 500 300 10,686
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

19 Provisions (continued)

31 March 31 March

2007 2006

€000 €000

Payable within one year 2,339 3,410
Payable after more than one year 8,347 5,493
10,686 8,903

In accordance with Accounting Policy (r), the Group makes provision for the costs expected to be
incurred in order to restore and care for its landfill and other sites. The provisions are based on
management’s experience as to a best estimate of the costs thag&vill ultimately be incurred and the
timing of those costs. These estimates are reviewed annua(l)%?.‘

X\

N
Restoration provisions will become payable as lan b*srﬁes near their end of life.

S
S
. . e Sy . L
The deferred consideration relates to conditi %&‘?Dhgatlons in respect of certain acquisitions and
is payable within one year of the acquisit?ﬁ date.
N

. L N . .
The restructuring provision is in re orto the cost of redundancy and remuneration restructuring
programmes. It is expected that all sS@gts will be payable within one year.
Q
3
The other provision of €300,00(¢is in relation to a court case pending against one of the companies

acquired during the year.
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Notes

to the consolidated financial statements (continued)

20 Deferred tax assets/(liabilities)

Property, plant and
equipment

Intangible assets
Employee benefits
Provisions

Capitalised expenses

Tax value of tax losses
carried forward recognised
Derivative financial assets/
liabilities

At 31 March 2007 there were no unreco
&

Assets
€000

109

C
5
\0

&

S

0\\
< g

31 March
2007

Liabilities

€000

(394)
(269)

(405-)

(101)
—

SN

&

51

O(\ \é\
ik

S5E
ﬁ@gdeferred tax assets.
'\

31 March
2006
Total Assets Liabilities Total
€000 €000 €000 €000
(365) 144 (260)  (116)
(264) - (274)  (274)
8 12 - 12
67 96 - 96
(405) - (338) (338)
- 39 - 39
&Y (101) 6 (38) (32)
&
\
(1,060) 297 (910)  (613)
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)
20 Deferred tax assets/(liabilities) (continued)

Movement in temporary differences during the year

IAS 39 &
Balance adoption é\> Balance Business Balance
1 January 1 January Recognised Recognised Business 31 March Recognised Recognised combi- 31 March
2005 2005 inincome in equity Odﬁi inations 2006 inincome in equity  nations 2007
€000 €000 €000 eoggaeg@ €000 €000 €000 €000 €000 €000
SO
Property, plant and ) O{\Qé\
equipment (82) - (34 H & - - (121) (20) - (219) (365)
Employee benefits 12 - - \Q&\Q&O - - 12 4 - - 8
Provisions 41 i 559 i i 9 (29) i i 67
Capitalised expenses (173) - (16O§5JO - - (338) (67) - - (405)
Tax value of loss carried &5\
forward recognised 39 - OO{\ - - - 39 39) - - -
Derivative financial
assets/(liabilities) - 55 - 87) - 32) - (69) - (101)
Intangible assets - - (&) - (269) 274) 10 - - (264)
(163) 55 (149) &7 (269) (613) (159) (69) (219) (1,060)
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)
21 Trade and other payables 31 March 31 March
2007 2006
€000 €000
Trade payables 4,172 4,971
Accruals 23,595 14,939
Deferred revenue 2,847 2,065
VAT payable 812 159
Amounts due to related parties 24 85
31,450 22,219

22 Financial instruments &

Exposure to credit and interest rate risk arises in the norm Eourse of the Group’s business. Derivative
financial instruments are used to hedge exposure to gﬁét& ions in interest rates.

Credit risk é?&
Management has a credit policy in place and \@Cposure to credit risk is monitored on an ongoing basis.
Credit evaluations are performed on all c%ﬁ) rs requiring credit over a certain amount. The Group does
not require collateral in respect of f1na3 . qssets.

o
Transactions involving derivative finafitial instruments are with counterparties with sound credit ratings.
Given their high credit ratings, mgg&gement does not expect any counterparty to fail to meet its obligations.

At the balance sheet date theré}%vere no significant concentrations of credit risk. The maximum exposure to
credit risk is represented by the carrying amount of each financial asset in the balance sheet.

Interest rate risk

Hedging

The Group adopts a policy of ensuring that between 50 and 60 percent of its exposure to changes in interest
rates on borrowings is on a fixed rate basis. Interest rate swaps, denominated in euro, have been entered into
to achieve an appropriate mix of fixed and floating rate exposure within the Group’s policy. The swaps
mature between October 2007 and July 2010 and have fixed swap rates ranging from 2.76 per cent to 3.89
per cent. At 31 March 2007 the Group had interest rate swaps with a notional contract amount of €50
million.

The net fair value of interest rate swaps including deferred taxation at 31 March 2007 was an asset of
€809,000 (31 March 2006: €261,000) comprising assets of €809,000 (31 March 2006: €306,000) and
liabilities of €nil (31 March 2006: €45,000). The net deferred taxation liability on the interest rate swaps at
31 March 2007 was €101,000 (31 March 2006: €32,000). The cash flow hedge reserve comprises the
effective provision of the cumulative net change in the fair value of cash flow hedging instruments related to
the fair value of hedging transactions that have not yet occurred.
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Notes

to the consolidated financial statements (continued)

22 Financial instruments (continued)
Nature of derivative financial instruments

Nature of derivative as at 31 March 2007

Hedge
Type of hedge period
Corporate debt facility 5 years

Nature of derivative as at 31 March 2006

Hedge
Type of hedge period
Corporate debt facility 5 years

Underlying
hedge

Interest rate

Underlying
hedge

Interest rate

Notional
payable
amount of
contracts
outstanding

. 3
recelv@l \\
am

£ \(ﬁlcts
nding

€000 éj\\%(\é‘ €000

KO
RN
47@0\@ 42,500
<

)
&
OQ
O
Notional
payable
amount of
contracts

outstanding
€000

35,000

Notional
receivable
amount of

contracts

outstanding

€000

37,500
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&
Notional @é‘

Fair value
asset
€000

809

Fair value
asset
€000

306

Fair value
liability
€000

Fair value
liability
€000
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Greenstar Holdings Limited

Notes

to the consolidated financial statements (continued)

22 Financial instruments (continued)

Effective interest rates and re-pricing analysis &
In respect of income-earning financial assets and interest-bearing financial liabilities, the followin%ét)le indicates their effective interest rates at the balance sheet date and the
periods in which they re-price. O&*\é\
31 March & eg\o 31 March
2007 O 2006
Next Effective (\Q @9‘ Next  Effective
repricing interest 6 months 612 9 2-5 repricing interest 6 months 6-12 -2 25
date rate* Total orless months (Fyeirs  years date rate* Total  orless months years years
. 0’\\ '\\6§
Cash and cash equivalents <« 3
Bank balances 0.00% 991 991 ,\QO- - - 0.00% 1,254 1,254 - - -
Bank overdrafts 3.80% (2,731) (2,731) o?;‘,\\o - - - 292% (4,124) (4,124) - - -
S
(1,740) (1,740) - - - (2,870) (2,870) - - -
Secured bank loans
Non current bank loan 19/04/2007 4.70% (72,100) - - - (72,100) 24/04/2006  3.55% (75,105) - - - (75,105)
Prepaid arrangement fees 417 - - 275 142 608 - - 466 142
Shareholder loans 0.00% (15177) (15177) - - - 0.00% (15,177) (15,177) - - -
Finance lease liabilities 6.39% (2,596) - (1,362) (900) (334) 7.48%  (3,890) - (1,453) (1,265) (1,172)
89,456) (15,177) (1,362) (625) (72,292) (93,564) (15,177) (1,453) (799) (76,135)

* Post interest rate swaps, if applicable
The non current bank loan and bank overdraft bear interest at floating rates. In connection with the non current bank loan, interest rate swaps have been entered into, in order to
fix the interest rate.
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Notes

to the consolidated financial statements (continued)

22 Financial instruments (continued)
Foreign currency risk

The Group incurs no foreign currency risk on sales and borrowings as they are all denominated in euro.
The Group incurs immaterial foreign exchange currency risk on purchases.

Sensitivity analysis
In managing interest rate risks the Group aims to reduce the impact of short-term fluctuations on the
Group’s earnings. Over the long term, however, permanent changes in interest rates would have an

impact on consolidated earnings.

At 31 March 2007 it is estimated that a general increase of one percentage point in interest rates would
decrease the Group’s profit before tax by approximately €0.7 méflion (31 March 2006: €0.3 million).

Interest rate swaps have been included in this calculation. <&
)
S
Fair value S8
&8
Fair values of foreign exchange derivatives %@Qe@éen determined with reference to closing exchange
rates at the balance sheet date. & &
S
OB
Fair values of interest rate derivative@o}b@% been determined with reference to closing interest rates at
the balance sheet date. &
O
Derivative financial instrum&@i’f 31 March 31 March
2007 2006
€000 €000
Included in non-current assets
Fair value of interest rate swaps 809 306
Included in non-current liabilities
Fair value of interest rate swaps - 45)
Balance at end of year/period 809 261
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Notes

to the consolidated financial statements (continued)

23 Commitments and guarantees

Operating lease commitments

At 31 March 2007, the Group had the following operating lease commitments payable in respect of plant,
premises and motor vehicles, where the lease term expires as follows:

31 March 2007 31 March 2006

Annual Total Annual Total

commitment commitment commitment commitment

€000 €000 €000 €000
Less than 1 year (premises) 416 416 327 327
Less than 1 year (motor vehicle) 109 81 87 54
Less than 1 year (plant) - & - 225 225
Between 2 and 5 years (premises) 310 Q®°1,240 468 1,545
Between 2 and 5 years (motor vehicle) 2,530 3 %6\ 9,785 316 626
After 5 years (premises) 5;? :o\{é\ 7,842 163 1,458
Q:«Q‘*S\@b — -

R

é}% (@,913 19,364 1,586 4,235

L - —_—
S &
The operating leases tend to have téf&és\\ranging from 1 to 20 years and all leases have standard lease

terms and conditions. The propertqﬂeases tend to have periodic rent reviews to reflect market rentals.

N
Capital commitments oy

31 March 31 March
2007 2006
€000 €000

The Group had the following capital commitments:
Contracted for 766 1,239
Committed but not contracted for 11,188 10,903
11,954 12,142

Financial guarantee contracts

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other
parties including companies within the Group or joint ventures, the Company considers these to be
insurance arrangements and accounts for them as such. The Company treats the guarantee contract as an
insurance contract until such time as it becomes probable that the Company will be required to make a
payment under the guarantee.
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24 Control of the Group and related party transactions
Identity of related parties

The Company is a subsidiary of NTR plc, which holds 50% of the issued share capital plus one voting
share. The remainder of the issued share capital is held by Celtic Utilities Limited, which is a 76.95%
owned subsidiary of NTR plc. NTR plc thus has a total interest in the Company of 88.45%.

During the year and previous period, the Group incurred expenses and earned income from the following
related parties (NTR plc and subsidiary companies), which resulted in the following amounts being
charged/(credited) to the income statement:
15 month
Year ended period ended
31 March 31 March

2007 2006
é\é" €000 €000
NTR Finance Luxembourg Sarl Interest & %oiﬁ\ - 69
NTR Treasury Luxembourg Sarl Interest & itment fees - 2,587
NTR plc Expensg§’in€urred on behalf
of thexGtp 22 74
NTR plc C Q@ services 93 101
NTR plc ) (\ﬁ gement fees 5 26
NTR plc Qé\ EXpenses incurred on
Pbehalf of the Parent (115) ;
NTR Leasing Limited & Rent 25 -
Airtricity Limited o&ﬁ Revenue earned (1,032) (5006)
Bioverda Limited < Transfer of development assets 1,600 -
Bioverda Limited Expenses incurred on behalf
of group 64 -
Bioverda Limited Interest charged on loans (73) -
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Notes

to the consolidated financial statements (continued)

25 Subsidiaries

At 31 March 2007, the Company had the following subsidiaries, all of which were incorporated in
the Republic of Ireland and have their registered office at Burton Court, Burton Hall Road,
Sandyford, Dublin 18:

Name Activity Ownership
KTK Landfill Limited Landfill operation 100%
Greenstar Connaught Limited Landfill operation 100%
Greenstar North East Limited Landfill operation 100%
Greenstar South East Limited Waste collection and recycling 100%
Greenstar Properties Limited Property holding and development 100%
Greenstar Finance Company
Limited Treasury operations 100%
Celtic Waste Recycling Limited Non trading & 100%
Greenstar Limited Waste collection an%@cychng 100%
Greenstar Recycling (Munster) N Q@
Limited Waste colleﬁ;?o@and recycling 100%
Greenstar Recycling Limited Non tradj \@b 100%
Leeway 20/20 Limited* Non tradhuge 50%
Greenstar Gas Energy Limited La@&l&\‘z\gas electricity generation 75%
KSP Recycling Services Limited ‘Wading 100%
Greenbed Holdings Limited & \\{\q

(formerly Arklumber Limited) s\c?iQ\Ion trading 100%
Glyntown Enterprises Limited &5\0 Waste collection and recycling 100%
Greenstar Waterford Limited &~

(formerly Ormonde Waste Limited) Waste collection and recycling 100%

Greenstar Wexford Limited
(formerly Ormonde Waste

Holdings Limited) Waste collection and recycling 100%
South East Recycling Limited Non-trading 100%
Sewmar Limited Non-trading 100%
Waterford Utility Services

(Waste Disposal ) Limited Non-trading 100%

During the year, Casa Sandy Downes One Limited, Casa Sandy Downes Two Limited and
Completion Limited were liquidated.

* Treated as a subsidiary because the Group has the power to control more than 50% of the share
capital of the entity.
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25 Subsidiaries (continued)
Joint venture

At 31 March 2007, the Company had the following joint venture which was incorporated in the Republic

of Ireland.
Name Activity Registered office Ownership
Milltown Composting Composting facility Sarsfield House 50%
Systems Limited Sarsfield Road
Wilton
Cork
26 Business combinations &

&
On 1 October 2006, the Group acquired 100% of the ordi '\}\y share capital of Ormonde Waste Limited;
a holding company with three subsidiaries in the cog%\};\t’i%n and transfer business: Sewmar Limited,
South East Recycling Limited and Waterford Utgi?@goervices Limited.

SO
The profit after tax in respect of the compa@%\@]uired, for the period from date of acquisition to 31
March 2007, was €501,000. &§§

X

If the acquisition had occurred on @@006, Group revenue and profit after tax for the year ended 31

March 2007 would have increased 18,575,000 and €1,056,000 respectively.
3

&

S
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26 Business combinations (continued)

The Group acquired the following aggregate assets and liabilities during the year:

Carrying Fair value
value adjustments
€000 €000

Intangible assets - 3,200
Property, plant & equipment 3,771 1,077
Trade receivables 4,096 (619)
Cash and cash equivalent acquired - -
Interest bearing loans (5,103) -
Trade payables (4,568) (162)
Other payables - (468)
Restoration provision - (300)
Deferred tax 0 (219)
Sk @
SN

Net identifiable assets/(liabilities) \Qoéi@b (1,804) 2,977

R S

W@
Goodwill &N
KO
NS
Qé .\\q
oQ\\

Consideration 6\0
Less: deferred consideration &f\‘

S

Consideration paid, satisfied in cash
Cash and cash equivalent acquired

Net cash outflow

Fair
value
€000

3,200

4,848

3,477
(395)
(5,103)
(4,730)
(468)
(300)
(219)

310

9,690

10,000
(500)

9,500
395

9,895

During the prior period the Group made a number of acquisitions of collection and transfer businesses as

follows:

- 100% of the trade and assets of Seamus A. Kelly & Sons on 31 March 2005
- 75% of the ordinary share capital of KSP Recycling Services Limited on 24 February 2005

and the remaining 25% on 13 March 2006.

- 50% of the ordinary share capital of Milltown Composting Systems Limited on 30 May 2005
- 100% of the trade and assets of Waste Disposal Sligo on 23 September 2005
- 100% of the ordinary share capital of Glyntown Enterprises Limited on 27 February 2006
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26 Business combinations (continued)

The profit or loss after tax in respect of each of the acquisitions, for the period from date of acquisition to

31 March 2006, is detailed below:

Seamus A. Kelly & Sons €54,000 loss
KSP Recycling Services Limited €352,000 loss
Milltown Composting Systems Limited €222,000 profit
Waste Disposal Sligo €12,000 profit
Glyntown Enterprises Limited €70,000 profit

If the acquisitions had occurred on 1 January 2005, Group revenue and profit after tax for the 15 month
period ended 31 March 2006 would have increased by €7,883,000 and €1,116,000 respectively.

The Group acquired the following aggregate assets and liabilities during the 15 month period ended 31

March 2006: &
&
&
ngr,ﬁng Fair value
“.value adjustments
& @ €000 €000
&
Intangible assets Q)&%{\é\ - 2,448
Property, plant & equipment . \&Q&\\\O 1,991 -
Inventories & N 30 -
Trade receivables \ooQ 1,013 (148)
Cash and cash equivalents fo 108 -
Interest bearing loans Qo° (453) -
Trade payables 277) -
Restoration provision - (150)
Deferred tax - (269)
Net identifiable assets and liabilities 2,412 1,881
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Fair
value
€000

2,448
1,991
30
865
108
(453)
(277)
(150)
(269)

4,293
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Notes
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26 Business combinations (continued)

The prior period acquisitions had the following effect on the Group’s assets and liabilities:

KSP Milltown
Seamus A. Recycling Composting Waste  Glyntown

Kelly Services Systems Disposal Enterprises Total
Name of entity/trade and & Sons  Limited Limited Sligo Limited
assets acquired €000 €000 €000 €000 €000 €000
Intangible assets 1,296 - - 752 400 2,448
Property, plant & equipment 268 48 495 588 592 1,991
Inventories - 30 - - - 30
Trade receivables - - 24 - 841 865
Cash and cash equivalents - (56) £0 - 114 108
Interest bearing loans - - \{\@s\\" - - (453) (453)
Trade payables - (148) . ﬁox (68) - (61) (277)
Restoration provision - 05\\0\ - (150) - (150)
Deferred tax - EAN - 19 (288)  (269)

SO
Net identifiable assets and ,»\\oi\@\*
liabilities 1,564'69@(:\0\$ (126) 501 1,209 1,145 4,293
Goodwill 1 488%\@0 213 - 196 1,201 2,798
on\\

&
Consideration (&:\\ 2,752 87 501 1,405 2,346 7,091
Less deferred consideration ¢ - - - - (1,237) (1,237)
Less other payables (600) - - - - (600)
Consideration paid, satisfied
in cash 2,152 87 501 1,405 1,109 5,254
Cash and cash equivalents
acquired (including bank
overdraft) - 56 (50) - (114) (108)
Net cash outflow 2,152 143 451 1,405 995 5,146

Goodwill acquired represents the premium paid for entry into new geographic and product markets and
for synergystic opportunities that will deliver enhanced Group profitability.

Assets and liabilities have been fair valued at date of acquisition. The intangible assets acquired above
represent the significant fair value adjustments made to the carrying value of assets acquired.
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27  Accounting estimates and judgements

Key sources of estimation uncertainty and critical accounting judgements in applying the Group’s
accounting policies

Landfill depreciation

In the year ended 31 March 2007, the Group charged landfill depreciation of €12,622,000 to the
income statement. Landfill assets are depreciated over the life of the landfill project based on the rate
of fill of void space, commencing from the start of landfill operations. Available void space is

measured annually, and any resulting impact on the depreciation is recognised prospectively.

Share based payments

See note 16 to the consolidated financial statements. \)&
. &¢
Intangible assets o(\\\; Q@
3
. PN
Customer Lists F&

<
At 31 March 2007, the net book value of ¢ si%?&?“\r lists was €4,545,000. The cost of customer lists
acquired through business combinations i ﬁg@led at fair value at the date of acquisition less
accumulated amortisation and impair osses. Customer lists are amortised on a straight line basis,
based on predicted churn rate for Q}éggﬁer classes acquired.

RS
Computer Software \6\
At 31 March 2007, the net bogié:/alue of computer software was €1,431,000. Costs that are directly
attributable to the productiofl’ of identifiable and unique software products controlled by the Group,
and that will probably generate economic benefits exceeding costs beyond one year, are recognised as
intangible assets.

Goodwill

See Note 9 to the consolidated financial statements.
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27  Accounting estimates and judgements (continued)
Provisions

Deferred consideration

At 31 March 2007, the provision for deferred consideration was €500,000, which relates to
conditional obligations in respect of certain acquisitions. Provision has been made for the likely future
payment.

Restoration & aftercare

At 31 March 2007, the site restoration and aftercare provisions were €9,530,000. The provisions are
made for the net present value of the Group’s costs in relation to restoration liabilities at its landfill
sites and of post-closure costs based on the quantity of waste input into the landfill during the period.
Current cost estimates are supported by external engineering consultant studies and revised each
period. Any resulting change is reflected in the carrying amount of the relevant assets.

0&
Assets in development @é
S
At 31 March 2007 the Group had capitalised the 083135\6?’ assets in development with a net book value
of €3,138,000. Costs in relation to assets in dev ent are capitalised where, in the opinion of the

directors, the related project will be success @%\ﬁeveloped and the economic benefits arising from
future operations will at least equal the an@%{e of capitalised expenditure incurred to date.

In the opinion of the Directors, assets&%&evelopment are appropriately presented within property,

plant and equipment — see note 7 t@otgé consolidated financial statements.

S
S
&

28 Post balance sheet events &f\‘
§

There have been no significant events since the balance sheet date.

29  Approval of financial statements

The consolidated financial statements were approved by the Directors on 2 August 2007.
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Company balance sheet

at 31 March 2006

Notes
Fixed assets
Tangible assets 2
Financial assets 3
Current assets
Debtors 4
Cash at bank and in hand

&
&
S
Creditors: amounts falling due within one year N ,é% 5
SE
&
e g erees L
Net current liabilities (\QQ\&‘
£
S
Total assets less current liabilities é\i\&\
R
Creditors: amounts falling due after ong\Sfoear 6
3

Provisions for liabilities and chacl;g@é\ 7

Net assets
Capital and reserves
Called up share capital 10

Share premium account
Profit and loss account

Shareholders’ funds 11

Notes 1 to 17 form part of these Company financial statements.

On behalf of the board
S. Cowman A. G. Bailey
Director Director
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31 March

2007
€000

8,071
39,544

47,615

9,090
2,150

11,240
(34,697)

(23,457)

24,158
(7,874)
(345)

15,939

31 March
2006
€000

20,127
47,840

67,967

796
941

1,737
(45,921)

(44,184)

23,783
(7,077)
(123)
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Greenstar Holdings Limited

Notes

to the Company financial statements
1 Basis of preparation and summary of significant accounting policies

The financial statements have been prepared in euro in accordance with generally accepted accounting
principles under the historical cost convention and comply with financial reporting standards of the
Accounting Standards Board, as promulgated by the Institute of Chartered Accountants in Ireland. The
accounting policies have been applied consistently throughout the year and the preceding period in
dealing with items which are considered material in relation to the Company’s financial statements.

Financial assets

Interests in subsidiary undertakings are stated in the Company balance sheet as financial fixed assets, at
cost less, where necessary, provisions for impairment.

Tangible assets

Tangible assets are stated at original cost, net of accumulat@f}deprematlon and any provisions for

. . &
impairment. \\\ %

Costs related to assets in development are defer;gj@f) Where in the opinion of the Directors, the related
project is likely to be successfully developed m?qﬁibe economic benefits arising from future operations
will at least equal the amount of deferred iture incurred to date. Full provision is made for any
impairment in the value of the asset. Intgrestincurred up to the time that separately identifiable major
assets in development are ready for Og \\' &is capitalised on a gross basis as part of the cost of the assets.
Assets in development and assets ?&Qonstruction are not depreciated. Depreciation is provided on all
other tangible assets, at rates calgirlated to write off the cost, less estimated residual value on a straight
line basis over their expecte&i}&@%ﬁl lives, as follows:

Equipment 10% - 33%

Motor vehicles 20% - 33%

Leasehold improvements Over the shorter of the life of the lease or the asset
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Notes

to the Company financial statements (continued)

1

Basis of preparation and summary of significant accounting policies (continued)
Taxation
Corporation tax is provided on taxable profits at current rates.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or
a right to pay less tax in the future have occurred at the balance sheet date. Timing differences are
differences between the Group’s taxable profits and its results as stated in the financial statements that
arise from the inclusion of gains and losses in tax assessments in periods different from those in which
they are recognised in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than notghere will be suitable taxable profits from

which the future reversal of the underlying timing dlfferen@s can be deducted.

Deferred tax is measured at the average tax rates @ﬁ: expected to apply in the periods in which the

timing differences are expected to reverse, bas tax rates and laws that have been enacted or
substantively enacted by the balance sheet d@% eferred tax is measured on a non-discounted basis.
S, &
Pensions &é) >
\Q

The Company provides pensions to&%\}“[am employees through defined contribution schemes. The
amount charged to the profit andJoss account represents contributions payable in respect of the financial
period. Differences between géntributions payable in the period and the contributions actually paid are

: L o .

included in either debtors orcreditors in the balance sheet.

Leases

Assets held under finance leases, which confer rights and obligations similar to those attached to owned
assets, are capitalised as tangible assets and are depreciated over the shorter of the lease terms and their
useful lives. The capital elements of the future lease obligations are recorded as liabilities, while the
interest elements are charged to the profit and loss account over the period of the leases to produce a

constant rate of charge on the balance of capital repayments outstanding.

Rentals under operating leases are charged on a straight line basis over the lease term.
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Notes

to the Company financial statements (continued)

1

Basis of preparation and summary of significant accounting policies (continued)

Share-based payment transactions

The Company operates a cash settled share based programme which allows employees of the Group to
acquire shares in the Company. The fair value of awards granted is recognised as an employee expense
with a corresponding increase in liabilities.

The fair values of cash settled awards are initially measured at grant date and spread over the period
during which the employee becomes unconditionally entitled to payment. The liability is re-measured to
fair value at each balance sheet date until the awards vest and thereafter at settlement amount until
settlement date. Any changes in the fair value of the liability are reflected in profit or loss as an employee
benefits expense.

Foreign currencies .

0&
Transactions denominated in foreign currencies are trans@%d at the exchange rates ruling at the date of
the transaction. Monetary assets and liabilities deng(’m@?}ted in foreign currencies are translated into euro
at the rates of exchange ruling at the balance sh@ Qgé?e The resulting profits and losses are dealt with in

the profit and loss account. Q\Q S
&
- S
Dividends & O\&‘
RS

Dividends on ordinary shares are 1@% r?lsed in equity in the period in which they are approved by the
Company’s shareholders, or, in th&‘éase of an interim dividend, when it has been approved by the Board
of Directors and paid. é\
OQ
@)
Cash flow statement

Under the provisions of Financial Reporting Standard No. 1, ‘Cash Flow Statements’, a cash flow
statement has not been prepared as the Company is a wholly owned subsidiary of a company which
publishes consolidated financial statements.

Related party transactions

Under the exemption granted by Financial Reporting Standard No. 8, ‘Related Party Disclosures’, the
Company as a wholly owned subsidiary of a group which publishes consolidated financial statements in

which the Company is included, is not required to, and does not, disclose transactions with fellow
members, associated undertakings and joint ventures of that group.
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2  Tangible assets

Assets in
development
€000
Cost
Start of year 14,705
Additions 4,284
Disposals (12,934)
Transfers -
End of year 6,055
Depreciation
Start of year 2,751
Charge for year 93
Disposals -
End of year 2,844
Net book value
Start of year 11,954
End of year 3,211

Assets in Leasehold
construction improvements
€000 €000
4,972 911
1,698 42
(4,332) (152)
(640) -
1,698 801
- 248
- 38
- (152)
S
O
&S
RN 134
&
&S
KO
RN
Q&Q 663
S
% [
667

Motor

Equipment vehicles Total
€000 €000 €000
3911 173 24,672

331 6 6,361
(243) (92)  (17,753)

640 - -

4,639 87 13,280
21,398 148 4,545
s> 881 11 1,023
& (129 (78) (359)
2,150 81 5,209
2,513 25 20,127
2,489 6 8,071

The Company bears obligations under finance leases in relation to assets held by certain subsidiaries.
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Greenstar Holdings Limited

Notes
to the Company financial statements (continued)
3 Financial assets 31 March 31 March
2007 2006
Interest in subsidiaries €000 €000
Share capital — unlisted shares at cost 39,544 47,840
Movement for the year was as follows:
€000 €000
At start of year 47,338 44,846
Additions (a) 10,468 2,566
Transfer to group company - (74)
Write off of investment (b) (18,764) -
&
At end of year @2* 39,042 47,338
S
) —_—
&
Interest in joint venture oéf@b
Qo& X
<
At start of year §o§°® 502 -
Additions KO - 502
&S
N\
S S S
K
At end of year N 502 502
& S
o o o
Total 39,544 47,840

(a) Additions represent the investment made during the year in Ormonde Waste Limited. Refer to Note
26 to the consolidated financial statements.

(b) The write off of the investments arises as a number of dormant subsidiary companies were liquidated
during the current and previous accounting periods.

In the opinion of the Directors, the value to the Company of the unlisted investments in subsidiary
companies and joint venture is not less than the carrying amount. The Company’s subsidiaries and joint
venture are listed in note 25 to the Group financial statements.
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Greenstar Holdings Limited

Notes

to the Company financial statements (continued)

4 Debtors

Sundry debtors and prepayments
Amounts due to group company with respect to
the share based payments (note 8)

5 Creditors: amounts falling due within one year

Finance lease obligations (note 9)
Shareholder loans QS
Accruals oioxé\
Corporation tax Qoé,?@b
Amounts due to related parties/ QO\ X
group undertakings ;\\Oi\@x\
Deferred consideration QQQ’CJ§
L
Qé \\'\\Q
\°0Q
O
&
oS

31 March
2007
€000

31 March
2006
€000

796

796

31 March
2006
€000

945
15,177
4,901
162

24,736

45,921

Deferred consideration arises on the acquisition of Ormonde Waste Limited and is payable within one

year.

6  Creditors: amounts falling due after more than one year

Finance lease obligations (note 9)
Share based payments (note 8)
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31 March
2007
€000

960
6,914

7,874

31 March
2006
€000

1,936
5,141

7,077
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Greenstar Holdings Limited

Notes
to the Company financial statements (continued)
7 Provisions for liabilities and charges 31 March 31 March
2007 2006
€000 €000
Deferred tax 45 123
Provision for legal fees 300 -
345 123
The movement on deferred tax liability during the year was as follows:
Asset Liability Total
€000 €000 €000
®°
At 31 March 2006 ‘ %0&5\ (123) (123)
Income statement charge o&\\\é\ - 78 78
&5
Qs
S
At 31 March 2007 St - (45) (45)
P
RO — — —
NS
The deferred tax liability relates toQ?gEﬁ“ng difference resulting in an excess of capital allowances claimed
and finance lease obligations met &ver the depreciation charged in relation to the company’s fixed assets.
The provision for the legal fe%% relates to a legal proceeding which is pending against one of the
company’s subsidiaries acquired during the year.
8 Share based payments

The employees entitled to share based payments were transferred to another group company at the
beginning of the year. The cost of such options was borne by the group company. All options are settled by
physical delivery of shares in the company or their cash equivalent at the exercise date. The share based
payment liability was €6.9m at 31 March 2007 (31 March 2006: €5.1m). At 31 March 2007, a
corresponding intergroup receivable has been recognised within debtors as the ultimate liability will be
borne by the group company.

See note 16 to the consolidated financial statements for further details of the share based payments.
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Greenstar Holdings Limited

Notes

to the Company financial statements (continued)

9 Finance lease obligations

Finance lease obligations fall due as follows:

Between one and two years

Between two and five years

Due within one year (Note 5)

O
10 Called up share capital Oé??@b\
Qo& X
See note 15 to the consolidated financial gf@f\ggh\f:nts.
S
11 Movement on reserves <<<§ \\'\\%
N

(a) Reconciliation of movement onﬁhareholders’ funds
Q.

Balance at start of year — as &?glnally stated

Prior year adjustment

Balance at start of year — as restated

Loss for the year

Transactions with shareholders

Shares issued including premium
Shares redeemed including premium

Balance at end of year

74

31 March
2007
€000

737
223

960

979

>
§® 1,939

31 March
2007
€000

16,583

16,583
(955)

505
(194)

15,939

31 March
2006
€000

976
960

1,936

945

2,881

31 March
2006
€000

20,430
(2,194)

18,236
(1,653)

16,583
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Greenstar Holdings Limited

Notes

to the Company financial statements (continued)

11

12

13

Movement on reserves (continued)

(b) Movement on reserves share Capital Profit

Premium Redemption and loss
Account Reserve account Total
€000 €000 €000 €000
Opening balance 2,432 - 6,551 8,983
Loss for the year - (955) (955)
Share premium on issue of shares 473 - - 473
Share premium on redemption of shares  (183) - - (183)
Transfer to capital redemption reserve - 11 (11) -

_\)&'_
Closing balance 2,722 O®® 11 5,585 8,318
e
O
G
Pensions \>\QO\§*
N

The Company’s total pension costs in resﬁé@‘of its defined contribution plan for the year to 31 March
2007 were €0.6 million (15 month perio nded 31 March 2006: €0.7 million ). Pension costs outstanding
at 31 March 2007 were €0.1 nﬁllio&?%%&\March 2006: €0.1 million).

S\
O
Operating lease commitments &s\
OQ

At 31 March 2007, the Company had operating lease commitments payable during the next 12 months in
respect of premises and motor vehicles, where the lease term expires as follows:

Less than 1 year (premises)

Less than 1 year (motor vehicles)
Between 2 and 5 years (premises)
Between 2 and 5 years (motor vehicle)
After 5 years (premises)
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31 March
2007
€000

49
110
310
223

692

31 March
2006
€000

91
86
203
316

696

EPA Export 26-07-2013:16:52:19



Greenstar Holdings Limited

Notes

to the Company financial statements (continued)

14 Guarantees in respect of subsidiaries

The Company has guaranteed the liabilities of the subsidiaries listed below for the purpose of obtaining the
exemptions allowed under Section 17 of the Companies (Amendment) Act 1986, in relation to the filing of
financial statements. This irrevocable guarantee covers the financial year ended 31 March 2007.

Subsidiaries guaranteed

KTK Landfill Limited

Greenstar Properties Limited

Greenstar Limited

Greenstar Finance Company Limited
Greenstar Recycling (Munster) Limited

Greenstar Recycling Limited &
Greenstar North East Limited @é
Greenstar Connaught Limited & %o
Greenstar South East Limited oioxé\
Glyntown Enterprises Limited Qoé,?@b
Greenstar Waterford Limited QO\\ N
Greenstar Wexford Limited c\\oi\é\
South East Recycling Limited ‘ &Q@%\O\$
Sewmar Limited & {@0
Waterford Utility Services (Waste ]§£®‘§\)sal) Limited

Q

3
Where the Company enters intqsﬁ\nancial guarantee contracts to guarantee the indebtedness of other parties
including companies within i@SOGroup or joint ventures, the Company considers these to be insurance
arrangements and accounts for them as such. The Company treats the guarantee contract as an insurance
contract until such time as it becomes probable that the Company will be required to make a payment
under the guarantee.

76

EPA Export 26-07-2013:16:52:19



Greenstar Holdings Limited

Notes
to the Company financial statements (continued)
15 Employee numbers and expenses 15 month
Year ended period ended
31 March 31 March
2007 2006
€000 €000
Wages and salaries 2,177 4,125
Social security costs 249 518
Defined contribution pension and life assurance costs 196 417
Share based payments - 2,948
Other staff costs 117 182
2,739 8,190
The directors’ emoluments were borne by another group compagy during the year. The employees entitled
to share based options were transferred to another group cog@pany at the beginning of the year. The cost of
such options were borne by the group company. \\\ Q@
The average number of persons employed by t ‘é@npany was 25. At the year end there were no
employees in the company as all employees \z@ér@t"ransferred to another group company during the year.
The group company has recharged the ¢ 3@ / for the wages and salaries borne by the group company
during the year.
\Q
Details of other employee benefits, 1gﬁ\}1dlng transactions with Directors, are set out in note 3 to the
Group financial statements. O
&
16 Statutory information O
15 month
Year ended period ended
31 March 31 March
2007 2006
€000 €000
Auditor’s remuneration 145 161
Directors’ remuneration - 3,600
Depreciation 992 1,449

See Note 25 to the Group financial statements for details of the Company’s subsidiaries.

As permitted by Section 148(8) of the Companies Act, 1963 no separate profit and loss account is
presented in respect of the Company. The Company recorded a loss for the year of €955,000

(15 month period ended 31 March 2006: loss of €1,653,000).

17 Approval of financial statements

The Company financial statements were approved by the Directors on 2 August 2007.
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